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ABSTRACT 

Since independence, the guiding principle of 

Nigeria’s foreign policy and the pursuit of its 

national interests, in both bilateral and its 

multilateral relations, have remained a 

reflection of its perception of the international 

environment. A constant feature that has 

remained central to Nigeria’s foreign policy 

architecture has been Africa, with 

preoccupations concerning fighting 

colonialism, apartheid and the discrimination 

of black peoples in the African continent and 

elsewhere in the world. Moreover, in all of those 

endeavors, Nigeria is argued to have never 

benefited from its external relations with States 

and non State actors alike. However, in 1999, 

Nigeria officially announced its commitment to 

economic diplomacy, a result of the lingering 

economic crisis and structural adjustment 

program at the time like every other sovereign 

country of the world, Nigerian’s national 

interests have been largely determined and 

defined by the various leaderships who have 

ruled the country. This paper based its 

argument on the premise that a country’s 

foreign policy is determined mostly by the 

domestic environment such as the economic 

and image problems of the country. The Power 

Theory was used for this research, Nigeria’s 

position as a sub regional and regional power 

has greatly enhanced her economic 

development and image profile in the African 

continent. Historical-descriptive method and 

secondary data collection involving use of 

materials from books, journals, documents, 

newspapers and online were applied in the 

research. It was found that Obasanjo used 

Nigeria’s power position in Africa to influence 

greatly his foreign policy decisions, on the 

direction of Nigeria’s national interest which 

brought about enhanced economic 

development of Nigeria and equally promoted 

Nigeria’s image. It is recommended among 

other things that Nigeria should pay more 

attention in the welfare and economic 

development of her citizens and less in 

overbearing expenditure in countries that will 

in the end not value such sacrifice made at the 

expense of their citizens. Equally recommended 

is that Nigeria should always leverage on their 

participation in Africa to expand her economy 

since this contributes much to her regional and 

continental power position. Nigeria should also 

promote the welfare of all her citizens both 

home and abroad while ensuring they are 

treated with honor and dignity around the 

world. The fundamental  objectives and 

directive  Principles of State Policy in our 

constitution should be made  justiceable to 

enable Nigerians the right to sue government to 

provide for their welfare and wellbeing as 

espoused in  Sections 13 and 14 of the chapter 

II of 1999  Constitution as amended and 

equally implement Section 16 of the 1999 

constitution as amended, which states, inter 

alia, that the state “shall, within the context of 

the ideals and objectives for which provisions 

are made in this constitution” promote 

“national prosperity and efficient, dynamic and 

self-sufficient economy” as well as “manage 

and operate the major sector of the economy”. 

Keywords: Foreign policy, Constitution, 

Economy, Civilian rule. 

INTRODUCTION 

Since becoming an independent nation in 

1960, Nigeria has worked with an 

Afrocentric foreign policy, which critics 

believe lacks internationalism [1]. This 

foreign policy is characterized by a focus 

on principles of continental power, unity, 

independence and development. Analyses 

of Nigeria‘s foreign policy have often 

concentrated on the conduct of the 

country‘s political and diplomatic 

relations with other States in the 

international system, whereas scholars 

have given less thought to its foreign 

policy as an instrument for the country‘s 
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economic growth and development. This 

is because Nigeria‘s foreign policy has 

never been properly annexed to achieve 

economic development at home, leading 

to the argument that Nigeria‘s foreign 

policy is, at best, altruistic. Be that as it 

may, Nigeria‘s foreign policy, like that of 

other countries, has witnessed some 

ramifications in terms of successes and 

failures. Since independence, the guiding 

principle of Nigeria‘s foreign policy and 

the pursuit of its national interests in 

both its bilateral and multilateral 

relations have remained a reflection of its 

perception of the international 

environment.  

Although there have been variations in 

approach, Nigeria‘s foreign policy 

considerations over time have remained 

fairly constant, and neither religious 

groups nor ethnic groups (however 

constituted) have rallied against the 

defined interests of Nigeria [2]. One 

feature remains constant, and that is 

Nigeria‘s African-centered foreign policy, 

especially its preoccupation with fighting 

colonialism, apartheid and discrimination 

against black peoples in the continent and 

elsewhere in the world. In those entire 

endeavors, Nigeria has never strategically 

benefited from its actions toward other 

States and non State actors. 

Statement of the Problem 

All nations protect their economic 

aspirations through a virile foreign policy 

regime. This is because of good foreign 

policy strategy enables a favorable 

economic development through Foreign 

Direct Investment (FDI) especially when it 

is obvious that no nation is an irland; 

hence the need to relate with other 

nations. 

The case of Nigeria‘s Foreign Policy 

regime under Gen Sani Abacha 1993-1998 

had damaged Nigeria‘s image, human 

rights abuses were repeatedly recorded. 

Besides, Nigeria faced many economic and 

political sanctions as a result of its 

negative human rights records. The result 

of the above situation was a country 

whose international reputation among the 

comity of nations is questionable. 

However, the return of democracy in 1999 

in Nigeria created a rare opportunity for 

Nigeria to redeem herself. Therefore, this 

research is to determine the extent 

Nigeria‘s Foreign Policy stance under 

Obasanjo‘s Administration affected the 

economic development of the country. 

Research Questions 

(a) How did Obasanjo‘s Civilian 

Administration enhance and promote 

economic development of Nigeria 

(b) How did Obasanjo‘s Civilian 

Administration‘s foreign policy enhance 

Nigeria‘s image. 

Objective of the Study 

The general objective of this research is 

to critically assess Nigerian Foreign Policy 

as it relates to national interest of Nigeria 

within the review  period while the 

specific objective include; 

(a) To investigate how Obasanjo 

Administration‘s foreign policy enhanced 

Nigeria‘s economic development. 

(b) To determine how Obasanjo 

Administration‘s foreign policy promoted 

and enhanced Nigeria‘s image. 

Significance of the Study 

This study is very important and has both 

academic and practical significance as 

follows;. First, the study is of paramount 

importance to decision makers and the 

would-be diplomats for it traces the 

historical development of Nigeria foreign 

policy between 1999-2007. 

METHODOLOGY 

Theoretical Framework 

A theory is a set of interrelated constructs 

(concepts), and propositions that present 

systematic view of phenomena by 

specifying relations among variables, with 

the purpose of explaining, and predicting 

the phenomena [3]. It can also be defined 

as a set of statements or principles 

devised to explain a group of facts or 

phenomena, especially one that has been 

repeatedly tested or is widely accepted 

and can be used to make predictions 

about natural phenomena. Power is seen 

in international relation as the degree of 

capabilities, resources, influence etc 

available to a state in enforcing 
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compliance on other state to the national 

interest of the other [4] Power is a crucial 

factor in international politics. Some 

political analysts have argued that as far 

as national interest is involved, power is 

the most important in determining the 

course of contacts and interaction 

between state actors. [5] captures the 

argument of political realists that ―war‖ or 

―conflict‖ is a life reality. Nations should 

accept this and prepare for it. The 

instruments are power and force or 

nothing else because national interest 

cannot be staked for morality which 

nations are not evenly committed to. The 

absolute picture of power has the value of 

stressing how fundamental power is in 

international politics. When national 

interests come into conflict, states are 

tempted more to use power. For instance, 

Iraq invaded Kuwait in 1990, America 

invaded Grenada in 1983, America 

championed the course of United Nation 

against Iraq.  

Hypothesis 

This research study will be informed by 

two (2) hypotheses:  

(a)  Obasanjo Administration‘s foreign 

policy enhanced Nigeria‘s economic 

development. 

(b)  Obasanjo Administration‘s foreign 

policy promoted and enhanced Nigeria‘s 

image . 

Method of Research/ Research design 

The historical and descriptive methods of 

research were used in the work. This 

method enhances a clearer perspective of 

Nigeria‘s foreign policy. 

Method of Data Collection 

Data being the realistic information, 

which guides the reasoning, discussion, 

and planning was collected through 

secondary sources. Secondary include 

materials from books, journals, internet, 

newspapers, magazines, students of 

international relations, lecturers of 

international relations, etc 

Method of Data Analysis 

The data collected were analyzed through 

content analysis of what was obtained 

from books, journals, newspapers, 

internet etc. Historical particulars were 

retrieved and described with proper 

review from the source documents. The 

views and literature from various authors, 

scholars, speech writers, presentation in 

journals, newspapers, magazines, online 

were extracted and used in the analysis 

presented herein. 

Historical Background to Economic 

Reforms in Nigeria 

Several economic reforms have been 

orchestrated by successive regimes in 

Nigeria, although most of them were 

externally driven. Beginning with the 

deliberate injection of foreign capital by 

the Obasanjo military regime which 

culminated in the huge debt burden 

several years after, the civilian imposed 

austerity measure during the second 

republic and the elaborate Structural 

Adjustment Program (SAP) which kicked 

off in 1986. The history of Nigeria is 

replete with a plethora of economic 

reform policies. Although the policy 

planks of SAP in Nigeria were the 

prototype prescriptions of the Bretton 

Woods institutions, the program was sold 

to Nigerians by government as Nigeria‘s 

alternative to IMF loan-based adjustment 

[5].  

The introduction of the program was on 

the heels of the rejection of IMF loan 

package with its conditionality‘s, a 

decision that reflected the consensus of a 

nationwide debate. The major financial 

sector reform policies implemented were 

deregulation of interest rates, exchange 

rate and entry into banking business [6]. 

Other measures implemented  included, 

establishment of Nigeria Deposit  

Insurance Corporation, strengthening the 

regulatory and supervisory institutions, 

upward review of capital adequacy 

standards, capital market deregulation 

and introduction  of indirect monetary 

policy instruments  [7].  

Obasanjo’s Economic Reforms 

Programmes 

This research will discuss the reforms of 

Obasanjo‘s Administration, Its appraisal 

will however center on (NEEDS) because it 

forms the core of the current reform 

agenda.  The National Economic 

Empowerment Development Strategy 

(NEEDS) was Instituted by the Government 



 
http://www.inosr.net/inosr-humanities-and-social-sciences/ 
Ugwuja et al  
INOSR HUMANITIES AND SOCIAL SCIENCES 5(1): 25-50, 2019.  

28 
 

of President Olusegun Obasanjo in 2003, 

designed to address the structural and 

institutional weaknesses of the economy, 

tackle corruption and overhaul public 

expenditure management. These policies 

were encapsulated in an all embracing 

home-grown program known as the 

National Economic Empowerment and 

Development Strategy (NEEDS).  

The National Economic Empowerment 

Development Strategy (NEEDS) is a 

development planning instrument and 

framework in Nigeria. NEEDS is a medium-

term strategy realizable between 2003 

and 2007.  The reform is derived from the 

urgent requirement for value orientation, 

the objective of which is to sound the 

message clearly, that it is not business as 

usual. Therefore, the bedrock of NEEDS is 

its vision of a Nigeria with a new set of 

values and principles, which will facilitate 

the achievements of national goals of 

wealth creation, employment generation 

and poverty reduction [8]; [9]. Since the 

achievement of these national goals 

depends on a sound macroeconomic 

framework, NEEDS has fashioned a reform 

agenda with emphasis on strengthening 

the macroeconomic environment, and 

strengthening the growth agents within 

the system.  

 

Table 1:  Agricultural Composition FDI in Nigeria, 1999-2007  

Year (%)  Cumulative FPI in Nigeria (N million) 

 

Percentage of Agriculture in CFPI  

 

1999 153,190.4 0.8 

2000 157,508.6 0.8 

2001 161,441.6 0.7 

2002 166,631.6 0.7 

2003 178,478.6 0.7 

2004 249,220.6 0.5 

2005 324,656.7 0.5 

2006 481,239.1 0.2 

2007 552,498.6 0.2 

Source: CBN Statistical Bulletin, Various Issues, 1999-2007  

This table showed that less than one 

percent of total FPI in the Nigerian 

economy between 1999 and 2007 was in 

the agricultural sector. In 1999, it 

accounted for only 0.8 percent of total FPI 

and reduced to 0.7 percent between 2001 

and 2003. It further reduced to 0.5 

percent between 2004 and 2005, and also 

had an all-time low of 0.2 percent in 2007.  

Despite the scenario, the growth rate of 

the Nigerian non-oil sector in 2005 stood 

at 8 percent, superseding the annual 

growth rate of the economy which stood 

at 7 percent [10]. Also, despite the low 

level of FPI in the agricultural sector, the 

average annual growth rate of the sector 

between 1999 and 2007 stood at 6 

percent. Although this is below the 

targeted 10 percent annual growth rate 

required to eradicate poverty and hunger 

through self sufficiency in food 

production, the performance of the 

agricultural sector in comparison with 

that of the oil sector when we consider 

the level of investment in both sectors 

become an indication that with more 

capital investment in the agricultural 

sector, achieving food security in terms of 

self-sufficiency in food production can 

become a reality. According to [11] NEEDS 

could pass as a World Bank reform 

program for two reasons. First, the 

content and language suggest it drew 

inspiration, mainly or substantially, from 

World Bank‘s development policies, 

especially as they relate to the market and 

the role of the state. Second, the actors 

who worked out the program are affiliated 
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with the World Bank and are 

professionally trained within the 

discursive paradigm of the Bank. None of 

these reasons completely disposes the 

controversy on the ownership of the 

program. Over the years, the critique 

against the World Bank is that it has 

maintained a fundamentalist position on 

the sanctity and regulative determinism 

of the market in defiance, or insufficient 

attention to the implications of the 

notorious fact that markets are social 

constructions and do often fail to meet 

the ideal conditions required for the 

working of Adam Smith‘s invisible hands.  

We however admit that NEEDS moves in 

the right direction by integrating 

privatization within a public sector 

reform program. But what is the paradigm 

of the public sector reform which NEEDS 

articulates? First, this reform is focused 

on ‗shrinking the public sector and 

buoying up the private sector‘. Sounds 

like the ‗public sector is bad‘ while 

‗private sector is good‘ idea. First, the 

document starts with a diagnosis of the 

problem of governance and public 

institutions in Nigeria, the usual 

checklists of woes: over-bloated 

bureaucracy, perverse incentive from oil 

revenue boom, corruption, inefficiency, 

etc. Now, the checklist of policy 

responses: right-size the public service 

(an euphemism for retrenchment); re-

professionalization and restructuring of 

the public  service, privatization and 

liberalization, tackling corruption and 

improving transparency in government 

accounts, and reduce waste and improve 

efficiency of government. One 

shortcoming of the diagnosis and 

prognosis is that they are shortsighted. 

They overlook the political context of the 

malfunctioning of the public service. 

Again, the reform does not address the 

substantive issue of equity and social 

justice in the light of the distributive 

consequences of the restructure short of a 

casual reference to short-term 

dislocations during the implementation.  

The diagnosis of the problem of the 

public sector in Nigeria is correct to a 

point. It is correct to the point we are 

interested in effects and not in causes. 

Why are state-owned enterprises grossly 

unproductive in Nigeria? Based on the 

neo-liberal market-oriented economic 

discourse this failure relates to 

ownership.  Government intervention in 

economic activities is responsible for the 

inability of these companies to be 

efficient and competitive. The truth 

however is that the mere change of 

ownership does not guarantee change in 

productivity and efficiency. This is 

besides the question of corruption and 

institutional crisis which may equally 

bedevil a private company. The fact of the 

matter is that several private firms have 

not performed much better than public 

companies in Nigeria, especially in the 

bank or airline sectors. The public sector 

reform articulated by the document 

makes great sense in some instances. For 

example, the focus on reforming the 

procurement procedure of government is 

very important to eliminate waste. It is 

also important to create a higher degree 

of accountability across levels of 

government. There is a high degree of 

correlation between transparent and 

accountable public governance   

processes and better performance. But the  

manner in which the document articulates 

reform of institutions, especially the 

engendering of accountability and 

transparency lends itself to the criticism 

by [12]  that in the discourse of the World 

Bank, ‗democracy does not translate to 

empowerment but rather to functionality‘.  

Nevertheless, NEEDS is a great idea in the 

revival of planning as the major approach 

to economic development. The approach 

of seeking for a comprehensive and 

integrated development program is 

commendable. Its focus on public sector 

reform, although insufficient and 

disarticulated, is very welcome. It marks a 

departure from past practices of 

conceiving privatization as mainly an 

economic balance of payment solution 

rather than as public sector and efficiency 

issue. The focus on private-public 

partnership, as long as it is structured 

with government as the powerful and 

determinative partner, will help boost 
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economic development. But, the strong 

ideological position on making the private 

sector the direct investor, manager and 

anchor of economic development is 

mistaken. It falls hopelessly into the hole 

of ‗Washington Consensus‖. It comes 

close to mild forms of market 

fundamentalism. It misperceives the 

lesson of the East Asian Tigers on the 

relationship of the state, institutions and 

economic performance. The primary 

objective of the Obasanjo 

Administration‘s reform agenda is to 

reinvigorate the economy, and return it to 

the path of sustainable growth, 

development and poverty reduction. The 

various reforms focus on people, with 

emphasis on job creation, and 

employment generation for our youths, 

through provision of the enabling 

environment for the private sector to 

generate jobs and enhance the economic 

development of Nigeria which is in our 

national interest.  

Obasanjo’s Foreign Diplomacy and 

Foreign Direct Investment 

Since 1999, economic diplomacy has been 

used to negotiate trade concessions and 

to attract Foreign Direct Investment 

(nigeriaworld.com) especially as it is 

believed to be essential for economic 

growth, poverty reduction and job 

creation. Economic diplomacy is 

therefore, defined as:  the process 

through which countries tackle the 

outside world, to maximize their national 

gain in all the fields of activity including 

trade, investment and other forms of 

economically beneficial exchanges, where 

they enjoy comparative advantage. Just 

like shuttle diplomacy, economic 

diplomacy has helped in rescheduling 

debt repayment to Western creditors and 

in bringing Foreign Direct Investment 

inflow to Nigeria. In the efforts to 

maximize benefits for Nigeria in her 

foreign policy calculations, several 

bilateral Agreements with many countries 

have been reviewed and renegotiated to 

reflect these priorities.  These Agreements 

include Joint Commissions, Investment 

Promotion and Protection Agreements 

(IPPAs), Bilateral Air Services Agreements 

(BASA), Avoidance of Double Taxation, 

Science and Technology, Agricultural 

Cooperation, Energy and Power, Solid 

Minerals, Education, Culture and Tourism, 

with several countries such as China, 

India, Turkey, Switzerland, Belgium, 

Canada, the United Arabs Emirates, etc.  

Nigeria and Australia have also 

established a Trade and Investment 

Council, to identify and develop new 

business opportunities between the two 

countries [13]. 

Administrations in Nigeria‘s fourth 

republic carried on with the concept of 

Millennium Development Goals (MDGs), 

which was adopted in the mid1990s. The 

MDGs were a mechanism put in place to 

monitor progress in achieving socio-

economic objectives in line with national 

interests of developing countries. In spite 

of the funds provided for the realization 

of MDGs projects which will enhance the 

social and economic wellbeing of her 

people, recent surveys conducted by 

National and International Agencies show, 

rather unfortunately, that socio-economic 

development in Nigeria are nowhere near 

satisfactory. This implies that her 

national interests have remained unmet 

because of corruption on the part of her 

leaders (data.worldbank.com:2018). 

Another achievement of shuttle 

diplomacy for national interest in the 

fourth republic was the reduction in 

external debt, with a decline from 36% of 

GDP in 2004 to less than 4% of GDP in 

2007. Debt reduction agreements were 

signed by the US with Nigeria [14]. 

In pursuance of her national interest, 

Nigeria has been hugely involved in the 

diplomatic space, this with a great strain 

on her financial and human resources. 

She continues to be active in various 

international/continental organizations. 

The need for commerce has always made 

it indispensable for nations to reach out 

to other foreign entities. This necessity 

led to what is today known as economic 

diplomacy or trade diplomacy and it 

became one of the earliest ways in which 

nations related among themselves [15]. 

States exchanged commodities with other 

states, thereby creating a set of norms 



 
http://www.inosr.net/inosr-humanities-and-social-sciences/ 
Ugwuja et al  
INOSR HUMANITIES AND SOCIAL SCIENCES 5(1): 25-50, 2019.  

31 
 

and procedures for mutually beneficial 

commercial dealings within a legal 

framework as to how these exchanges 

should be carried out. This diplomatic 

tool is still being used in the 21
st

 century 

to help in the realization of a nation‘s 

national interest. As a foreign policy tool, 

the economic diplomacy of the Obasanjo 

administration between 1999 and 2007 

was ostensibly targeted at a key national 

interest objective of Nigeria as identified 

in Section 19 of the 1999 constitution 

which is the improvement in the standard 

of living of the citizens through foreign 

direct investment into Nigeria as can be 

seen in the table below. 

 

Table 2.  Foreign Direct Investment in Nigeria, 1999-2006, $ Million  

Region/Country 1999 2000 2001 2002 2003 2004 2005 2006 

North America 7.35 9.84 12.10 36.16 40.34 4354.14 5166.32 1601.28 

South America 1.15 2.96 0.39 0.05 7.14 60.04 24.56 11.26 

Asia/Pacific 2.94 5.93 4.45 5.17 1.54 32.12 47.29 39.63 

China 0.02 1.08 2.39 0.0 0.05 0.51 1.88 5.50 

Middle/Far East 7.41 2.75 10.92 5.30 6.74 23.27 21.22 13.39 

Europe 164.95 36.46 98.86 200.24 293.66 2624.30 3084.68 2441.52 

Africa 6.79 9.45 8.24 24.30 91.41 173.62 169.04 56.06 

Total                         190.61 168.47 137.35 271.22 440.88 7268.00 8514.99 4169.14 

Source: Based on Data from Nigerian Investment Promotion Commission (NIPC). 

Relative to other region, South American 

region contributed the least to the level of 

FDI in flow to Nigeria. This was followed 

by the Asia-Pacific region. By 2006, 

though the relative positions remained 

unchanged as the South America 

maintained its position, FDI inflow from 

Asia Pacific region have surpassed the 

inflows from the Middle and Far East 

region. Thus, between 1999 and 2006, FDI 

inflows from Asia-Pacific region to 

Nigerian increased at a higher rate than 

their similar inflows from the middle and 

Far East region. This suggests increasing 

importance of China in the observed 

trend. This analysis of inflow of FDI from 

this region revealed that although China 

ranked 5
th

 in the magnitude of FDI inflows 

from the region to Nigeria behind India, 

Singapore, Hong Kong and Japan in that 

order, the country seems set to overtake 

these leading countries. This signifies 

that Chinese FDI inflows to Nigeria 

increased from an average of $0.55 

million in 1999-2000 to about $5.5 

million in 2006. This is a tenfold increase 

compared to 9 fold increase by the region 

as a whole. This table with other 

explanations there in validates our 

hypothesis that the   introduction of 

national economic empowerment and 

development strategy by Obasanjo 

remarkably enhanced the inflow of 

foreign direct investment and enhanced 

our economic development. 

Nigeria’s Campaign for Debt Relief and 

the Paris Club Deal  

With the return to civilian rule in 1999, 

Nigeria embarked on a relentless 

campaign for debt relief. Nigeria‘s debt, 

which stood at US$35.94billion in 

December 2004 was unsustainable, 

President Obasanjo campaigned. ―Nigeria 

pays more on interest payments than it 

does on health care. Given this debt level, 

Nigeria cannot achieve the Millennium 

Development Goals‖  

(www.Dmo.gov.ng:2018).  Accordingly, 

the quest for debt relief was declared a 

priority of the Obasanjo administration 

upon his assumption of office in May 

1999. To achieve this objective, a Debt 

Management 80 Office (DMO) was 

established in October 2000 as the sole 

agency responsible for the management 

of the country‘s debt. With the concerted 

efforts of President Obasanjo, the 

Ministry of Finance, National Assembly, 

DMO, the Economic Management Team, 

NGOs and other stakeholders, the credible 
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implementation of the country‘s National 

Economic Empowerment and 

Development Strategy (NEEDS), as well as 

the securing of an IDA only status for 

Nigeria (a factor very supportive for debt 

relief), the creditors and multilateral 

financial institutions began to positively 

consider Nigeria for debt relief.  

In 2005 the campaign for debt relief 

reached a climax when Great Britain, 

acting as chairman of the G8, brought to 

the fore Third World, and particularly, 

African debt issues. At their meeting on 

Wednesday, June 20, 2005 the Paris Club 

announced its decision to grant debt 

relief to Nigeria (www.dmo.gov.ng:2018)  

The agreement consists of three parts The 

Paris Club agreed to give Nigeria ―Naples 

terms‖ debt relief. This simply meant that 

the club will write off a minimum of the 

total debt stock. The name ―Naples 

Terms‖ comes from the first time used in 

Naples Italy in 1994 that a reduction of up 

to 67% could be applied to a debtor 

country. Nigeria was required to settle 

arrears owed to the Paris Club. Arrears are 

amounts of principal, interest and late 

interest that have been due, but have not 

been paid. These payments are known as 

―arrears‖. It is a standard requirement of 

the Paris Club for a debtor to clear its 

arrears prior to commencement of any 

debt relief negotiation. It should be noted 

that Nigeria‘s case is exceptional in the 

sense that the debt agreement was made 

even before the settlement of the arrears. 

Once the arrears have been paid, there 

would be a reduction of the debt stock in 

favour of Nigeria, followed by a ―buy 

back‖ of the remaining stock as 

appropriate (www.DMO.gov.ng:2018).   

What this meant for Nigeria in practice are 

the following:  

1) About US$6billion, which was in 

arrears, would be paid up front 

2) Nigeria‘s total indebtedness to the 

Paris Club amounting to $31 

billion would be reduced by 60% or 

US$18billion.  

3) The remaining amount of about 

US$7billion would be bought back 

at a discount. Through this process 

Nigeria would have cleared the 

entire US$31 billion owed to the 

Paris Club. Usually, to reach a deal 

with the Paris Club, a country is 

required to have a formal 

agreement with the IMF. Nigeria 

does not have an IMF program, but 

had to sign up to a new framework 

with the IMF known as a Policy 

Support Instrument (PSI). This is 

essentially an arrangement for IMF 

officials to endorse NEEDS, 

Nigeria‘s locally driven economic 

reform program. The IMF already 

endorses NEEDS on a quarterly 

basis. The PSI only formalized this 

endorsement arrangement. After 

arrears have been paid and the PSI 

signed, Nigeria had another 

meeting with the Paris Club in 

September 2005 to conclude 

details of the agreement. Between 

September 2005 and March 2006 

the debt write off occurred and the 

buyback processed thereby 

ensuring that Nigeria no longer 

owes the Paris Club any money. 

However Nigeria still had external 

debt outstanding of about 

US$5billion owed to Multilateral 

Financial Institutions,  

Promissory Notes Holders, London Club 

Creditors and Non-Paris Club Bilateral 

Creditors. Over the years Nigeria has 

continued to meet its obligations to these 

group of creditors as and when due. 

(www.DMO.gov.ng:2018)  

According to the DMO, President 

Obasanjo‘s debt diplomacy finally paid 

off when in 2005 Great Britain, acting as 

chair of the G8 (the eight most developed 

countries of the world), brought to the 

fore Third World, and particularly, African 

debt issues. The G-8 communiqué, in 

recognition of the progress made by 

Nigeria in the implementation of 

economic and governance reforms, agreed 

to support a sustainable debt treatment 

for the country within the framework of 

the Paris Club. At their meeting on 

Wednesday June 29, the Paris Club 

creditors announced the decision in 

principle, to grant a debt relief package 

amounting to about US$18 billion out of 
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the US$30.84 billion outstanding as at 

December 31, 2004. Consequently, by 4th 

of April 2007, Nigeria had also virtually 

exited the debt owed the London Club of 

Creditors after it paid $82m oil warrant. 

The Nigeria‘s remaining external debt 

then stood at about $3.035bn made up of 

$2.65bn multilateral, $326m bilateral 

debt, and $101m commercial debt [16].  

The debt management office identified 

the expected gains of the debt relief as 

follows:   

 The debt write off of US$1 8billion is a 

direct savings on debt service payments 

of which the country would have had to 

make over the next 20-22 years.  

 Henceforth, the Government will be able 

to spend an additional US$1 billion, 

which could have been used for debt 

service payments annually to fund 

education, health and other socio-

economic services and infrastructure. 

This applies to both the Federal and 

State Governments and will assist 

Nigeria to meet the Millennium 

Development Goals.  

 The debt deal will de-classify Nigeria as 

a ―bad and doubtful debt‖ country. This 

will encourage the inflow of investment.  

 Export Credit Guarantee Agencies will be 

confident to restore insurance cover for 

exports of goods and services, as well as 

investment capital to the Nigerian 

private sector. This will improve the 

competitiveness of private enterprises.  

 Nigeria‘s early and permanent exit from 

the Paris Club debt overhang will bring a 

psychological and emotional relief to all 

Nigerians (www.DMO.gov.ng).  

According to [17], Nigeria began to 

experience external debt problems from 

the early 1980‘s when foreign exchange 

earnings plummeted as a result of the 

collapse of prices in the international oil 

market, and external loans began to be 

acquired indiscriminately [18]. Like every 

developing country, Nigeria has had cause 

to borrow to finance investments in  

order to stimulate growth and 

development. Ordinarily such 

investments should be financed from 

national savings but this is hardly the 

case in developing countries like Nigeria. 

This is due to the large gap between 

national savings and investment 

requirements [19].  

Consequently, the country had to resort 

to external sources to finance the savings 

investment gap despite the income flow 

through oil and non oil proceeds within 

the review period. The table below 

illustrates the revenue inflow from oil and 

non oil sources: 

Table 3:  Summary of Federal Government Revenue, 1999-2007  

Year Export  Oil Export 

 

Non-oil Export 

 

Total Export 

 

% of oil  

 

1999 949,187.90 724,422.50 224,756.40 76.3  

2000 1,906,159.70 1,591,675.80 314,483.90 83.5  

2001 2,231,532.90 1,707,562.80 523,970.10 76.5  

2002 1,731,837.50 1,230,851.20 500,986.30 71.1  

2003 2,575,095.90 2,074,280.60 500,815.30 80.6  

2004 3,920,500.00 3,354,800.00 565,700.00 85.8  

2005 5,547,500.00 4,762,400.00 785,100.00 85.8  

2006 5,965,101.90 5,287,566.90 677,535.00 86.6  

2007 5,715,500.00 4,462,950.00 1,252,550.00 78.1  

Source: CBN Statistical Bulletin, Various issues, 1999-2007  

The above scenario results in a mono-

cultural outlook of the Nigerian economy 

which makes it vulnerable to external 

shock in the global economy. Since the 

Nigerian economy survives on this 

external rent, any event that disrupts or 

affects the flow of the rent, in turn, 

affects the government. Hence, public 
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spending capacity is a function of oil rent 

capacity. There‘s a poor sectoral linkage 

of the oil sector to other sectors of the 

economy as a result of the distortion 

associated with the external orientation of 

consumption of oil resource. The 

implication of this is that most of the 

seemingly huge revenue gotten from oil is 

spent in acquiring finished goods that 

cannot be produced domestically and 

whose prices fluctuates with changes in 

international price of oil: In the Nigerian 

situation, this is evident in the continuous 

increasing value of her import. In 1999, 

Nigeria‘s non-oil import was N1, 

121,073.5 million, but it rose to N1, 

668,930.6 million in 2004 and N2, 

003,557.4 million in 2005. By the end of 

2009, the value rose to N3,958,617.8 

million giving Nigeria a negative balance 

of trade for non-oil commodities worth 

N3,669,465.2 (CBN Statistical Bulletin, 

Various Issues, 2009).  The structure of oil 

income in Nigeria which is marred by 

fluctuations and external shocks as well 

as the rentier management of the oil rent 

by the Federal Government undermines 

government investment in food 

production. Between 1999 and 2007, 

public sector expenditure in agriculture 

remained unstable, wrongly skewed and 

grossly inadequate. As noted by [20], 

agricultural sector contributed an annual 

average of more than 32 percent of GDP 

from 2002 to 2007, but its share of total 

federal government spending within this 

period averaged 4.3percent. He further 

noted that agriculture sector share of 

total state governments spending from 

2002 to 2007 averaged 3.6 percent. 

Agriculture sector share of federal and 

state government‘s spending from 2002 

to 2007 averaged 3.4 percent and the 

ratio of agriculture sector spending to 

agricultural sector GDP averaged 2.8 

percent from 2002 to 2007 [21]. In fact, 

the long-term average of the ratio of 

agricultural sector expenditure share of 

GDP to agricultural sector share of GDP is 

about 0.07, indicating that agriculture 

sector spending has been less than one-

tenth of agricultural sector share of the 

GDP [22]. These indicators show that 

agriculture sector spending has been 

inconsistent with agriculture sector 

contribution to the national economy. 

Public sector expenditure on the 

agricultural sector has been fraught with 

high degree of volatility or fluctuations 

from year to year. There is a huge 

financing gap in Nigeria‘s agriculture. As 

noted by [23], projected Federal 

Government funding for agriculture and 

food security over a four year period 

2008-2011 is about N 935 billion, but 

total federal budget for agriculture and 

water resources in 2008 was less than 

N120 billion, as against the projected 

finding needs of about N 319 billion for 

2008. Apart from being too meager, 

public spending in agriculture between 

1999 and 2009 has been wrongly skewed. 

Fertilizer subsidy consumes about 42 

percent; food security programmes gulp 

about 22percent,  while strategic grain 

reserve programmes (e.g. storage 

facilities, grain purchases) take about 16 

percent. Very marginal portion of the total 

capital spending is applied to research 

and extension [24].  Even though, the 

seeds of external debt problem were 

actually sowed in 1978. Before then, the 

debts incurred were mainly long-term 

loans from multilateral and bilateral 

sources such as the World Bank and the 

country‘s major trading partners. The 

debts did not exert much burden on the 

economy because the loans were obtained 

on soft terms. Moreover, the country had 

abundant revenue receipts mainly from 

oil, especially during the oil boom of 1973 

— 1976. The dwindling oil prices in 

1977/1978 forced the country to raise the 

first jumbo loan of about USD1.O billion 

from the Eurodollar international capital 

market on commercial terms. The loan 

which had a grace period of three years 

was used to finance various medium and 

long term infrastructural projects which 

did not directly yield returns [25]; [26]. 

Since then the stock of debt has grown in 

leaps and bounds, and from the mid 1 

980s, in particular, the rapid growth of 

debt and debt service payment became a 

wedge on national development [27].  



 
http://www.inosr.net/inosr-humanities-and-social-sciences/ 
Ugwuja et al  
INOSR HUMANITIES AND SOCIAL SCIENCES 5(1): 25-50, 2019.  

35 
 

Nigeria‘s external indebtedness rose from 

US$8.93 billion in 1980 to US$35.94 

billion on December 31, 2004. Between 

1980 and 31st December 2004, Nigeria‘s 

outstanding debt stood at US$35.94 

billion in spite of the fact that Nigeria had 

paid about US$48.43 billion to its 

creditors between 1980 and 2004. This 

means that Nigeria was obliged to repay 

about (US$35.94 + US$48.43) 

US$84.37billion by the end of 2004. 

Between 1980 and 2004 external debt 

grew by about 402.3 per cent. This was 

about 396.1% of total Federal revenue in 

2004 as against 14.4 percent in year 1980. 

The increase in the debt stock was largely 

as a result of the interest component of 

additional payment arrears that 

accumulated, and continued depreciation 

of the US dollar against other currencies 

in which the debts were denominated and 

this has led to high poverty rate in Nigeria 

as shown in the table below: 

Table 4: Nigeria’s Poverty Rate, 2000-2007  

Year 2000 

 

2001 

 

2002 

 

2003 

 

2004 

 

2005 

 

2006        

 

2007 

 

(a)Estimated 

Population (In 

millions) 

109.3 

 

111.3 

 

114.0 

 

116.4 

 

120 

 

126.2 

 

131          

 

148 

(b)% below poverty 

rate  

34.1 45 45 60 60 60 60 60 

Source: (a) National Population Commission (NPC), 2008; (b) Federal Bureau of 

Statistics, 2008 

From the table above, Nigeria‘s poverty 

rate continuously rose between 2000 and 

2007 despite her huge earnings from oil 

resources within the same period. The 

section on poverty rate showed a steady 

increase in the population living below 

the poverty line. The implication of this 

on food security is not farfetched. The 

Ministry of Agriculture has estimated that 

65 percent of the population is food 

insecure. The proportion of children aged 

under- five who are underweight has 

fallen only slightly from 36 percent in 

1990 to 29 percent in 2005. While 

Nigeria‘s per capita income in the pre-oil 

era stood at an average of over US$400, 

between 1999 and 2007, it reduced to an 

average of less than US$ 265 [28] [29]. 

Also, FAO statistics on Nigeria in 2009 

rates the country 17.8 in global hunger 

index. It also showed that 27 percent of 

children in Nigeria between 2003 and 

2009 were undernourished and under -5 

mortality rate per 1,000 in 2009 stood at 

212, all of which are indications of 

worsening food accessibility in the 

country. The link between the dominance 

of oil investment and food insecurity in 

Nigeria is well established in this work. As 

a result of its excess oil revenue, 

government tends to relax its attention on 

other sectors (agriculture inclusive) as a 

source of revenue generation. This is 

manifested in declining investment in the 

agricultural sector of the economy, a 

situation which reduces production in the 

sector and shifts citizen attention to only 

sectors associated with oil rents, 

particularly the public sector. This is also 

evident in the increasing rural to urban 

migration in Nigeria where more and more 

able- bodied men and women migrate to 

the cities in search of ‗white collar jobs‘ 

associated with the booming oil sector. 

With lesser number of the population 

involved in agriculture and in particular, 

food production, output declines and with 

demand rising above supply, the tendency 

for food items‘ prices to increase above 

citizen‘s income becomes inevitable. 

Origin of Nigeria’s Image Crisis  

Nigeria‘s image crisis is rooted in her 

history, nature of her independence, 

character of her federalism and 

complexities of her ethnic composition 

[30]. In short, it is rooted in the ―national 

question‖ as a recurring and nagging 

issue in her national discourse [31]. An 
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understanding of Nigeria‘s national 

question is an understanding of her image 

crisis. Jonah Onuoha captures the 

interpenetration of the concept of 

national question and foreign policy 

enterprise most succinctly thus: 

Essentially, the national 

question involves not only the 

territorial integrity of Nigeria, 

power sharing and management 

of Nigeria‘s resources in terms 

of access, control and 

distribution, but also the issues 

of minority interests, ethnicity, 

citizenship, revenue allocation, 

the creation of states as well as 

religious, linguistic, cultural and 

educational policies. It is about 

resolving the antagonistic 

contradictions between the 

majority and minority ethnic 

groups, combating tribalism, 

racialism and any form of ethnic 

chauvinism....the central 

question is, to what extent does 

the issues of national question 

influence external relations 

between one country and 

another? [32]. 

The point remains that a critical view of 

the above array of contradictions 

contained in the national question 

discourse portray the stark reality about 

the origin, nature and indeed dynamic 

character of Nigeria‘s image crisis. Hence, 

it can be safely posited that the origin of 

Nigeria‘s image crisis is the violent 

electoral politics in the First Republic that 

culminated in the first military coup of 

January 15, 1966 [33]; [34]. Indeed, this 

was followed by a counter coup on July 

29, 1966 culminating in series of political 

drama that ultimately resulted in the civil 

war of 1967 [35].   

Good image ensures a level of credibility 

and respect for state in the comity of 

nations. Contrarily to this, bad image and 

suffering of integrity and credibility crisis 

deny a nation the required respect by 

other states. This portrays the state as a 

pariah state, which does not deserve to be 

respected and honored by other states. A 

state with image crisis is difficult to 

market or advertise in the ‗diplomatic 

market.‘ Thus, laundering the battered 

image of such nation in the international 

arena is a difficult task. Nigeria‘s image 

crisis has historical foundation and its 

dynamics during the long period of 

military regime (1983-1999). Military 

dictators could make any meaning 

progress in promoting the nations image 

in the global politics through their foreign 

policy objectives. Contributing to this was 

the nature of governance itself. States 

were not willing to associate with other 

states that re ruled by military dictators. 

During Abache‘s regime, Nigeria foreign 

relations were hampered by the brutal 

violation human rights, corruption, and 

lack of respect and insensitivity for the 

international community. The 

consequence of Abache‘s behavioral 

attitude towards the international system 

was the unprecedented global outrage on 

Nigeria and the subsequent isolation of 

the country in the international system 

notably by the Commonwealth, European 

Union (EU) and the United states. 

With the reintroduction of democracy on 

May 29, 1999 and inauguration Olusegun 

Obasanjo as President, his government 

face the challenges of restoring Nigeria‘s 

lost glory and re-integration into the 

world politics. This he did by engaging in 

a deft shuttle diplomacy across the major 

capitals of the globe.  In his 

determination to regain Nigeria‘s lost 

glory and re-integrate it to the civilized 

world, he engaged in a deft shuttle 

diplomacy across the major capitals of 

the globe. The president, during his 

extensive foreign trips, addressed the UN, 

ECOWAS, the Group of 8 (G-8), Group 77 

(G-77), the Commonwealth, African Union 

(AU) and EU. 

The nation achieved significant gains 

through the regime‘s shuttle diplomacy. 

Apart from the psychological relief 

following its re-integration and 

accommodations into the world affairs, 

Nigeria  enjoyed increased professional 

based employment as can be seen in the 

table below; The table below shows that 

among the registered unemployed 

(professional and executive cadres), there 
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was an initial increase from 63,669 in 

1999 to 104,490 in 2000. This could 

probably be the outcome of the citizens 

realization of the entrenchment of 

democracy, hence registration escalated 

to take advantage of the window of 

opportunity. However, this figure 

declined to 83,291 in 2006. This 

reduction could be the outcome of the 

creation of jobs through the 

establishment of more private firms, 

improvement in the telecommunication 

sector, and the release of foreign capital 

into the nation’s economy.  This 

perception is corroborated by the fact 

that, there was an increase in the 

productivity and expansion of the 

manufacturing sector of the economy 

from 3.44% in the year 2000AD to 10.0% 

in 2004A.D. However, amongst the lower 

grade workers, there was a steady 

increase in the number of registered 

unemployed from 86024 in 1999 to 

311119 in 2004. As would be discussed 

later, this scenario could be the outcome 

of the incidence of casual workers in the 

„foreign firms‟ and possibly due to their 

lack of needed technical skills and low 

education. 

TABLE 5: Table showing Employment Rates 1999-2006 

Year         Registered Unemployed                                               Registered unemployed  

               (Lower Grade Workers)                                         (Professionals and Executives) 

1999                   63669                                                                                             86024 

2000                   104960                                                                                           85368 

2001                    84359                                                                                             85928 

2002                    94663                                                                                             85648 

2003                  59373                                                                                             130060         

2004                  91263                                                                                             311119         

2005                   75318                                                                                                   - 

2006                   83291                                                                                                   - 

Source CBN Annual Reports December 2006, Vol. 17,  

 

Nigeria had assumed the leadership of 

several international organizations 

notably the ECOWAS, AU, and G-77. It had 

hosted very important international 

summits including those of the 

Commonwealth Heads of State and 

Government and the AU in 2004, the New 

Partnership for African Development 

(NEPAD) in 2005, and severally, the 

ECOWAS since 1999. The nation had also 

hosted the All Africa Games in 2004. 

Obasanjo had been the guest of honour to 

the UN Educational, Scientific and 

Cultural Organization (UNESCO) in May 

2004 (the Editor, 2005a: 3). All these 

imply that the international system has 

restored its confidence in Nigeria. 

However, Nigeria‘s resumption at the 

centre stage of relevance in global 

relations through President Obasanjo‘s 

shuttle diplomacy since 1999 and the 

accompanied material and diplomatic 

gains, ordinarily look laudable. The nation 

and its leadership may enjoy 

accommodation and tolerance by the 

international community but the ordinary 

citizens are often made to suffer 

personality depredation, inhumane 

treatments and abuse of fundamental 

human rights at embassies and off-shore. 

Nigerian visa applicants are treated by 

most embassies as animals and refugees 

who do not deserve any respect. The 

embassies often imposed very strict 

requirements on the applicants probably 

to check influx of Nigerians at the 

embassies. The British High Commission 

had imposed visa ban on Nigerians within 

the 18-30 years age set (The Editor, 

2005b:45). Government should be blamed 
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for the thousands of Nigerians fleeing the 

country as it has failed to provide jobs 

and suitable living conditions for its 

citizens. As much as 36 million youths 

were declared as jobless in the economy 

(The Editor, 2003:6). This statistics is 

constantly appreciating rather than 

depreciating. Professionals and specialists 

in critical trades such as medicine, 

engineering, technology and education 

are fleeing the country. This is because 

they are not induced by government by 

way of giving them jobs so as to make 

home attractive to them. For instance, as 

at 1993, the Nigerian trained medical 

doctors brain drained to the United States 

alone were more than 20,000 [36].

Table 6: Registered Unemployed Citizens 1999-2006 

Year                             Lower Grade Workers                        Professionals and Executives 

1993                                         75387                                                       108,153 

1994                                          72277                                                       28,s  

1995                                          81730                                                      32,942 

1996                                          85441                                                      67,252 

1997                                          85832                                                      66,461, 

1998                                          84727                                                      99376 

1999                                          86024                                                      63669 

2000                                          85368                                                     104960 

2001                                          85928                                                      84359 

2002                                         85648                                                       94663 

2003                                        130060                                                      59373 

2004                                        311119                                                      91263 

2005                                       Not available                                             75318 

2006                                       Not available                                              83291 

Source: CBN December, 2006, VOL. 17.  

 

From Table 6 above, amongst the 

professionals and executive cadre, the 

registered unemployed figure which was 

63,669 as at 1999 had risen to 83,291 as 

at 2006. Amongst the lower grade 

workers, available data also revealed that 

while 86,024 were registered in 1999, the 

figure had raised to 311,119 as at 2004. 

An interesting trend in this table however 

is that it seems that the Obasanjo regime, 

like his predecessors created more 

avenues of employment for those with 

higher education qualification than the 

others that have lower or no educational 

qualifications. This is made evident in the 

fact that while there was a remarkably 

steady decline in the registered 

unemployed in the professional and 

executive cadres, there was an 

astronomical increase in the registered 

unemployed of the lower grade workers. 

While the reason adduced for this could 

be the need for more educated Nigerians 

in newly created ministries and privatized 

companies. Beyond the shores of Nigeria, 

carriers of the green passport are treated 

with disdain at airports. The green 

passport is taken as synonymous to evil 

and crime. Nigerians are, therefore, at 

sight presumed to be criminals, 

fraudsters and drug peddlers. Ironically, 

there are worst foreign nationals than 

Nigerians. These include, for instance, the 

Lebanese, Arab militants and the nuclear- 

parts peddlers from the former Soviet 

Union. Yet, it is scarce to observe 

indecent treatments being meted to these 

nationals at airports. The pitiable aspect 

of the Nigerian case is that fellow African 

states partake in inflicting insults on 

Nigerian travelers. Particularly culpable of 

this, is South Africa. However, what is the 

South African problem with Nigeria? The 

incessant ill-treatment of Nigerians by the 

South African authorities and the dislike 

for them by the nationals are pathetic and 

unfortunate. Ordinarily, this should not 

be so considering the giant role Nigeria 



 
http://www.inosr.net/inosr-humanities-and-social-sciences/ 
Ugwuja et al  
INOSR HUMANITIES AND SOCIAL SCIENCES 5(1): 25-50, 2019.  

39 
 

played in liberating the country from 

apartheid. Needless to say that Nigeria 

expended much of its wealth and time on 

waging diplomatic war on the racial 

system. Since the overthrow of racism, 

South Africans seem to feel that the best 

way to appreciate and compensate 

Nigerian efforts is to be hostile to 

Nigerians. The most recent occurrence 

was the unwarranted derogatory 

treatment meted to, and detention of, 

Professor Wole Soyinka, a Nobel Laureate, 

by the country‘s Immigration officials. 

Soyinka was officially invited to the 

country, and possessed valid traveling 

papers and visa (The Editor:2005). 

Nigerian leaders, scholars and musicians 

who fought relentlessly against racism 

have not been accorded any place of pride 

or relevance in the South African history 

or literature unlike other anti-racist 

agitators from other countries, whose 

pictures adore the International 

Conference Center in Durban and the 

Johannesburg Airport.  

Obasanjo’s Economic Diplomacy 

As a foreign policy tool, the economic 

diplomacy of the Obasanjo administration 

between 1999 and 2007 was ostensibly 

targeted at a key national interest 

objective of Nigeria as identified in 

Section 19 of the 1999 constitution which 

is the improvement in the standard of 

living of the citizens. The table below 

shows great increase in the foreign capital 

inflow brought about by Obasanjo‘s 

economic diplomacy. 

Table 7: Table showing the Total Foreign Capital Net Flows (=N=, Millions) 

Year                         1999     2000     2001     2002     2003     2004        2005         2006                                                                                  

Total NetFlows  

(=N=,Millions)    1,779.      3,347.    3,377     8,205   13,056   19,909    25,881      41,470 

                               1              0         0           5             5            1             8                     8 

   Source: CBN Annual Reports December, 2006, Vol. 17.  

 

The increase in the total foreign capital 

net flows had been attributed to the 

President Olusegun Obasanjo‟s economic 

diplomacy, which had attracted more 

foreign investors and investments into 

the country. This capital inflow translated 

in the economic growth percentage during 

the review period as can be seen in the 

table below; 

TABLE 8: TABLE SHOWING GDP AT CURRENT FACTOR COST 1999-2006 

Year                                             GDP AT CURRENT FACTOR COST (NMILLION) 

1999                                                                             3,313,563.1 

2000                                                                             4,727,522.6 

2001                                                                             5,374,334.8 

2002                                                                             6,632,243.6 

2003                                                                             6,061,700.0 

2004                                                                            11,411,066.9 

2005                                                                                 - 

2006                                                                            14,610,881 

Q1                                                                               3,315,284.1 

Q2                                                                               3,405,933.6 

Q3                                                                               3,832,022.2 

Q4                                                                               4,057,641.5 

 SOURCE: CBN Annual Reports December 2006, Vol. 17, 
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Table 8 showed a progression from N3, 

313,563.1 million in 1999 to a total of 

N14, 610,881.4million in December 2006. 

It is thus instructive to note that the 

money value of goods and services 

produced in the Nigerian economy during 

that period of time (irrespective of the 

nationality of the people who produced 

the goods and services) increased 

exceedingly. As shall be pointed out later 

in this study, this increase in GDP was 

traceable to the participation of foreign 

investors in the national economy; the 

confidence in the Banking Sector due to 

the Bank Recapitalization policy; 

aggressive anti-corruption campaign and 

the embrace of democracy. The changes 

recorded in the nation‟s GDP in this 

period is instructive given the fact that 

the country‟s GDP has oscillated between 

N688, 136.6 million and N2, 

271,178.4million between 1993-1998. 

A major plank of the economic diplomacy 

of the Obasanjo administration was the 

securing of the cancellation of Nigeria‘s 

huge external debt majority of which was 

owed to the Paris Club of creditors. On 

face value, Nigeria's 2005 agreement with 

the Paris Club over the much-talked about 

debt relief program for the West African 

country may seem like a cause for 

celebration. But a close look at this 

dubious gift gives one a real cause for 

concern and skepticism. A critical 

analysis of the "debt relief" shows that, on 

balance, Nigeria comes out as the big 

looser of a lop-sided game in which the 

odds were against Nigeria from the onset.  

In sum, the Nigeria-Paris Club agreement 

provides that the club will "write off" 60% 

of the debt that Nigeria owes members of 

the club. Nigeria, on its part, will pay back 

the remaining 40% in two phases. As a 

news report puts it, "in real terms, the 

Paris Club will cancel $18 billion of 

Nigeria's debt, or about 60% per cent of 

the about $30 billion owed to the Club. 

But the Club will be paid `an amount of 

$12.4 billion.'" This debt payment 

resulted in the increase of Nigeria‘s 

external reserve, which is an index of 

measuring the economy of a nation as can 

be seen here. In the period under review 

in this study, the regime had substantially 

through public sector reforms improved 

on the country s external reserve 

accounts  as shown in the table below: 

TABLE 9 : Table Showing Nigeria’s External Reserves 1999-2006 

Year                                      Nigeria‟s External Reserves(NMillion)  

1999                                                          546,873.1 

2000                                                        1,090,148.0 

2001                                                        1,181,652.0 

2002                                                        1,013,514.0 

2003                                                        1,065,093.0 

2004                                                        2,478,620.0 

2005                                                        3,835,433.0 

2006                                                        5,617,317.0 

Source CBN Annual Reports December 2006, Vol. 17, 

Table 9 above shows that the nation‟s 

external reserve increased steadily from 

N546,873.1 million in 1999 to 

N5,617,317.0Million in 2006. This 

monumental change is traceable to the 

debt cancellation enjoyed by the country 

through her foreign policy and increase in 

the nation’s GDP. This change is 

noteworthy if one could observe that the 

nation’s external reserves had oscillated 

between N67,245.6Million in 1993 and 

N226,702.4million in 1998. 

Obasanjo’s Citizens Diplomacy 

Citizen diplomacy was conceived as a 

means of rebranding Nigeria’s image and 

of protesting the maltreatment of 

Nigerians abroad [37]. The positive 

perception of any country's image is 

important for judging her status in the 

international system. A good image 

translates to respect, influence and 

prestige, while a bad or negative 

perception of a country's image indicates 

that such a country lacks respect, 
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influence and prestige in the international 

system. As a consequence, all countries 

endeavour to build, maintain and enhance 

their images in relation to other countries. 

Nigeria's external image has swung 

between periods of extreme positivity to 

periods of extreme negativity [38]. 

Nigeria is regarded as the giant of Africa 

in terms of population, human resources 

and natural resources, put together. The 

image of Nigeria in the eyes and minds of 

the rest of the world in recent years can 

be termed to be ―ugly, unpleasant, 

unattractive, frightening and dreadful‖ 

[39]. This can be said to account for the 

fact that Nigerians are viewed as rogues, 

fraudsters, and are therefore badly 

treated and subjected to inhuman 

treatments in other countries. Nigeria has 

the natural resources to sustain herself, 

but there are inadequate social amenities 

for citizens, the educational system calls 

for urgent attention, health sector is not 

reliable; brain drain syndrome has been 

the experience in the last few decades; 

and as a corollary, so many professionals, 

have left the country for Europe, Asia, 

America, and to some less endowed 

African countries in terms of population 

and natural resources [40]. Many others 

have left to seek asylum and as refugees 

to the mentioned countries thereby 

spoiling our image abroad as shown in the 

table below: 

Table 10: Outflow of asylum-seekers from Nigeria by nationality, 2000–2008 

Country 2000 2001 2002 2003 2004 2005 2006 2007 2008 

Austria 390 1,047 1,432 1,849 1,828 880 421 394 535 

Canada 800 790 828 637 589 591 685 760 765 

France 463 571 884 1,252 1,572 976 434 446 462 

Germany 420 526 987 1,051 1,130 608 481 503 561 

Greece 14 33 184 444 325 406 391 390 746 

Ireland 3,405 3,461 4,050 3,110 1,776 1,278 1,038 1,028 1,009 

Italy 57 388 594 722 930 536 0 1,336 5,673 

South 

Africa 

114 223 3,244 4,550 1,058 775 712 904 16 

Spain 843 1,350 1,440 1,688 1,029 726 632 680 808 

Switzerland 226 289 1,062 480 418 219 209 310 988 

United 

Kingdom 

835 870 1,125 1,110 1,210 1,230 940 905 970 

United 

States 

58 50 73 99 82 59 162 165 177 

Others 1,207 1,638 2,249 2,415 2,326 2,180 2,189 2,327 2,312 

Total 8,832 11,236 18,152 19,407 14,273 10,464 8,294 10,148 15,022 

Source: UNHCR, 2009. 

From the table above, these asylum 

seekers have in no small measures 

contributed in the negative perception the 

countries of the world have about us as a 

nation. A state with image crisis is 

difficult to market or advertise in the 

„diplomatic market. Laundering the 

battered image of such a nation in the 

international arena is as difficult as trying 

to engage in image-making for an 

international terrorist gang such as the Al 

Qaeda and Nigeria has been plagued with 

image crisis at several points in time in 

her history [41], [42]. 

Citizen Diplomacy as a foreign policy 

thrust was formulated for the benefit of 

the citizens of the state and also to assist 

in laundering the image of the country. 

Therefore, citizen diplomacy can create a 

better image for Nigeria, thus leading to 

an increased level of prestige in the 

international system and improving her 

relations with other states. Some of the 

practices that Nigeria had employed in 

the past to improve her image included 
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the interference in colonially dominated 

and racially discriminated states such as 

South Africa, Angola, Namibia, Zimbabwe, 

but since changes have occurred in the 

international system, and that is no 

longer of major concern in the 

international system, Nigeria had to 

engage in other practices that may have 

existed, but is now more acceptable and 

fashionable in the international system – 

protection of the welfare of the citizens of 

the state. Thus, validating the 

constructivist postulation that states may 

choose policies based on what is 

perceived to be popular by other states. 

Thus, in this case, citizen diplomacy 

seems to appeal as a method of elevating 

a country‘s image as the ideas and norms 

in the international system are subjective 

to what states make of them. 

Infrastructural and Environmental 

Development 

Infrastructure constitutes a serious 

problem to comfortable life and industrial 

performance. The nation has no efficient 

electricity and water supplies. The roads 

and rail system are bad. The energy 

sector, despite being a major oil 

producer, is unstable and erratic. The 

organized labour sector, including the 

civil service and banking, is inefficient 

due to incessant industrial strikes and 

corruption. Insecurity at the nation‘s 

entry points is more worrisome to 

foreigners. The airports and seaports are 

not safe from bandits. Facilities at the 

airports are very deficient. The runways 

and navigational facilities at the Lagos 

and Port Harcourt international airports 

are not suitable for safe landing as stray 

cattle and flooding constantly make 

landing a risk by aircrafts [43], a 

development which is seriously affecting 

the image of the country‘s aviation sector. 

A major implication of domestic 

insecurity and poor infrastructural base is 

that tourists and foreign investors detest 

such environments, as both of them place 

much premium on the efficiency of 

services and security of their lives, assets 

and investments. For instance, the 

Chevron Corporation and Elf Petroleum 

Company oil multinationals are 

considering a review of their operations 

in the Niger Delta region as they are 

losing about 1,030,000 barrels of crude 

oil weekly due to shut-in arising from 

incessant violent communal upheavals 

(The Editor, 2005d: 21). These outcomes 

cannot but give the nation a bad image. 

Consequently, foreigners cannot but take 

very seriously, the American Intelligence 

Report on the poor state of security in 

Nigeria [44], which is meant to alert the 

world on the dangers ahead in the 

country. 

Financial crimes and other related frauds 

by Nigerians constitute other areas of bad 

credentials for Nigeria. Advanced Fees 

Fraud (AFF) locally called ―419‖, Internet 

crimes, money laundering, counterfeiting 

and forging of traveling documents 

including passports and visas, credit 

cards and foreign currencies and cheques. 

Many foreigners have lost huge sums of 

money through these dubious means [45]. 

Nigerians abroad also perpetrate a lot of 

atrocities, which do not augur well for the 

nation‘s image. Currently, two of the 

nation‘s regional governors are facing 

money laundering charges in Britain [46], 

while in Madrid, Spain alone, over 300 

Nigerians are detained for drugs 

trafficking and other crimes including 

financial scams [33]. All these discourage 

tourists and prospective investors from 

visiting and investing in Nigeria, and 

consequently, stereotyping the nation as 

bad and of unsound moral character.   

Indiscipline and lack of organization are 

two other banes on Nigeria‘s efforts at 

favorable image-building. Nigerians and 

the state lack discipline in their daily life. 

Basic rules and regulations are disobeyed 

with impunity thereby depicting the 

country as a lawless state. The most 

notable of the nation‘s culture of 

indiscipline and lack of organization, is 

attitudinal behavior on the roads. Traffic 

rules are never obeyed, not even by state 

officials thereby making the roads very 

unsafe for motorists and pedestrians. 

Motorists and motor-cyclists have no 

respect for lives and this subsequently 

results in avoidable killings on the roads. 

All these make road transportation 
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unsafe.  Indiscipline in other areas such 

as arriving at work places late and 

degrading the environment through 

indiscriminate burning, littering with 

refuse and pollution with human wastes 

are common scenes, which are repulsive 

to foreigners from organized cultures 

with the negative consequences on 

national profile.   

Obasanjo’s Fight against Corruption 

Obasanjo’s anti-corruption strategy 

involved a wide variety of measures, three 

of which were particularly outstanding.  

The first one was the creation of 

specialized anticorruption agencies, the 

Independent Corrupt Practices and other 

Related Offences Commission (ICPC), in 

September 2000 and the Economic and 

Financial Crimes Commission (EFCC) in 

April 2003, to investigate and prosecute 

corrupt individuals.  The other two 

included a comprehensive anticorruption 

reform of the public services, including 

the judiciary and an international 

campaign directed at stopping the flow of 

stolen funds abroad, as well as recovering 

funds already stolen and stashed away in 

Western banks. These measures were 

complemented by other important steps 

taken by the government to advance the 

anti-corruption crusade: signing and 

adoption of several anti-corruption laws 

and international treaties,  sacking of 

some  prominent officials accused of  

corruption, establishments of ad-hoc 

commissions of inquiry to probe specific 

allegations of corruption, regular public 

statements or speeches denouncing 

corruption and calling for an ethical 

reorientation. Out of these, the 

inauguration of ICPC and EFCC in 2000 

and 2003 respectively were the most 

important steps taken.   Specifically, these 

reforms were aimed at eliminating 

monopoly, through privatization and 

deregulation, reducing discretion through 

the streamlining of functions and 

reinforcement of controls, and removal of 

administrative opacity by increasing 

transparency and accountability, 

especially in public revenue collection 

and expenditure. The aggressive 

implementation of these policies, it was 

hoped, would reduce the opportunities 

for corruption among public officials. 

Administration is the most effective 

deterrence against corruption.  Much of 

this optimism was derived from the 

activities of such bodies in other 

countries (e.g.  Hong Kong and Singapore) 

which was said to have contributed to a 

drastic reduction in the level of corrupt 

practices through speedy investigation 

and prosecution of corrupt individuals.  

This optimism however turned out to be 

exaggerated, as both, despite a spirited 

attempt to check corruption, faced deep  

institutional and political challenges 

which greatly limited their effectiveness 

and credibility. Similar challenges 

affected the attempt to recover looted 

assets. A brief recount of these 

challenges, especially as they affects  the  

level of achievement recorded by these 

two bodies under Obasanjo will help us 

understand why it became necessary to 

reform them  after Obasanjo left office.   

ICPC, EFCC  and the War Against 

Corruption under Obasanjo  The ICPC was 

inaugurated in September  2000, while the  

EFCC began operations  in April 2003. 

Unlike similar institutions set up in 

Nigeria in the past, both agencies were 

given relatively broad powers and 

mandates to fight corruption and related 

offences. For instance, the powers of the 

ICPC as provided in Section 6(a) to (f) of 

the ICPC Act, include the power  to 

receive and investigate complaints from 

members of the public on allegations of 

corrupt practices and to arrest and  

prosecute those responsible.  The agency 

is also empowered to examine the 

practices, systems and procedures of 

public bodies, and  in  cases  where such 

systems aid corruption, it would direct 

and supervise a review. In other words, it 

would instruct, advise and assist any 

officer, agency or parastatal of 

government  on the ways fraud or 

corruption may be eliminated. Although 

Nigeria had never convicted anybody for 

corruption in a regular court, the wide 

powers given to these agencies raised 

considerable hope that corrupt officials 

were in for a tough time. Immediately 
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after its inauguration, ICPC took steps  to 

implement its mandate.  

Within the first year of its existence, four 

individuals  were  charged to court  for 

various corrupt offences. The number 

rose to 23 at the end of its second year 

(September 2002), and 49 at the close of 

its third year in September 2003  These 

included a High Court judge, prominent 

lawyer (Senior Advocate of Nigeria, SAN), 

chairmen of private and public 

companies, These cases stemmed from a 

total of  criminal pursuits, which 

themselves emanated from hundreds of 

petitions submitted to the ICPC by 

different individuals and groups  As of 

December  2006, the ICPC was 

prosecuting 185 persons in a total of 91 

cases around the country (39 were filed in 

2006 alone). In October 2008, the number 

of cases in court stood at 161 involving 

309 persons. ( ICPC Monitor: 2008.)   But 

as the number of cases filed before the 

courts rose, the number of convictions 

remained stagnant. The number of 

successful prosecutions from  September 

2000 to June 2006 was only two. The 

number only increased to 20 in 2007, 

none of whom was a prominent figure. In 

other words, the ICPC could not translate 

all its efforts into tangible successes. This 

dismal performance caused substantial 

discomfort among the populace and 

within the international community, 

giving room for further pressure on the 

government. This renewed pressure 

culminated in the establishment of the 

EFCC in April 2003. Chairman of 

government parastatals and local 

councils, Directors General/ Permanent 

Secretaries), Ministers, former governors, 

Senators and a former Senate President, 

among many others. Independent Corrupt 

Practices and Other Related Offences 

Commission, Progress Report: September 

2000-July 2005, Abuja, 2006. [17] 

The arrival of the EFCC brought some  

improvement in Nigeria’s fight against 

corruption for two main reasons. Firstly,  

the ICPC was constrained by the limited  

coverage of  its  Act, which provided that 

ICPC can only investigate corruption 

involving public officers.  These corrupt 

acts must have also  occurred after the 

inauguration of ICPC, not before. The 

EFCC is endowed with wider powers and 

responsibilities, which include conducting 

investigations  of crimes of financial and 

economic nature, including corruption, 

money laundering, advance fee fraud or  

419, bank fraud, etc., whether in the 

public or private sector, and arresting and 

prosecuting the perpetrators of such 

crimes. A second reason has to do with 

differences in their approach. In 

comparison with the slow bottom-up-

approach of the ICPC, meaning an 

emphasis on public education in contrast 

to aggressive measures like arrest and 

prosecution of high profile individuals, 

the EFCC  right from  its  inception 

favored a more confrontational approach 

to corruption. The proceeds from the 

recovery were returned to individuals 

who have been defrauded, or to the public 

treasury, in the case of assets seized  

from corrupt officials or private 

companies who had defrauded the 

government in such areas as tax evasion  

or contract inflation. The EFCC‟s 

achievement was even more glaring in the 

area of criminal investigations, 

prosecutions and convictions.  During the 

same period under review (2004-2006), it 

arraigned more than 300 persons and won 

a total Assets recovered  came from a 

wide variety of sources, included  banks 

deposits, buildings and other landed 

properties within and outside the country, 

vehicles, ships, aircraft, company stocks 

etc. (EFCC Report Card:2007  The 

unprecedented achievements of the  EFCC 

brought the organization and its 

leadership a lot of public support but  at 

the same time  caused considerable 

discomfort among members of the 

political elite, notably federal legislatures 

and state governors who had supported 

its creation. There were at least two 

plausible explanations for the political 

elite‟s initial acquiescence, if not open 

support, for the creation of the EFCC. One 

was mounting external pressure. 

Secondly, the EFCC was not considered  as 

a threat by members of the Nigerian 

political class They simply saw it as a 
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weapon against fraudsters in the banking 

industry or individuals specializing in 

Advance Fee Fraud, commonly known as 

419 in Nigeria. [7]  

This thinking however proved to be a big 

mistake. Contrary to the expectation of 

the political class, the EFCC, under a 

young a dynamic leadership, made the 

political leaders, which it correctly 

identified as the major drivers of 

corruption, its first and principal target. 

By focusing on those whose political 

fortunes depend almost totally on the 

personalization and redistribution of 

state resources (a metaphor for 

corruption in Nigeria), the EFCC became 

very unpopular with this group. This was 

not helped by the Obasanjo  government’s 

own attempt to  employ the agency as a 

weapon to undermine political rivals 

ahead of the  2007 general elections.  It 

should be recalled that the EFCC emerged 

largely in response to pressures from the 

FATF, which wanted to see stronger 

financial crimes laws adopted, especially 

to check such crimes as the advance fee 

fraud and drug trade perceptions of 

Nigeria. This is indicated in the annual 

Transparency International Corruption 

Perception Index after 2004, Paris Club 

debt forgiveness, massive foreign  

financial grants and  flattering 

commendations and the improved rating 

in transparency international perception 

index  as shown in the table below:  

Table 11: Nigeria's Improving Position in TI’s Corruption Perception  

Index           Year        Score  Position      

128 /180          2008 2.7 

121/180           2007 2.2 

147/180           2006 2.2                               

142/179           2005 1.9 

 152/158           2004 1.6 

144/145             2003 1.6 

132/133            2002 1.6                                

101/102            2001 1.0                                

90/91                2000 1.2                                

90/90                 1999 1.6                                 

98/99                 1998 1.9                                 

81/85                 1997 1.7                                 

52/52                 1996 0.6                                 

Source: Transparency International, Corruption Perception Index: 1996-2008.  

CONCLUSION 

This research examined National interest 

and foreign policy of Nigeria under the 

Administration of President Olusegun 

Obasanjo from 1999 to 2007.  It looked at 

the influence of national interest in the 

conduct of Nigeria‘s foreign policy.  

Hence, the concept of national interests 

has continued to play very significant role 

in the foreign policy of nation states.  As 

observed in the research, a state‘s foreign 

policy is not operated in a vacuum.  The 

central policy instrument in the conduct 

of foreign policy is always the pursuit of 

national interest. Following General 

Abacha‘s sudden death in June 1998, 

General Abdusalami Abubakar, his 

successor, initiated a ten month transition 

programme that resulted in the coming to 

power of Olusegun Obasanjo on 29 May, 

1999.  President Olusegun Obasanjo, at 

inauguration inherited a nation with a 

battered image, very weak economy and 

without credibility externally. He made 

efforts to build and improve the country's 

economy and image, and re-integrated 

Nigeria into the world while regaining her 

lost glory through shuttle diplomacy. 

Under his leadership, Nigeria assumed 

leadership of several international 

organizations like the ECOWAS, African 

Union (AU) and G- 77. Nigeria also hosted 

several international summits including 
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those of the Commonwealth Heads of 

States and the AU in 2004, the New 

Partnership for African Development 

(NEPAD) in 2005 and ECOWAS since 1999. 

In the spirit of what Asogwa refered to as 

the idea of open regionalism which could 

be likened to the German concept of 

―gemeinschaff‖, an idea centered on a 

world community where emphasis is on 

mutual feeling and willingness to share 

for the common good of its members [12],  

Obasanjo applied foreign policies that 

preached African peace and unity. The 

foreign policy direction by the Obasanjo 

administration was intended to address 

and redress the perceived inadequacy 

inherent in African centered foreign 

policy. Obasanjo‘s foreign policy was 

largely shaped by the above philosophy, 

which guided his diplomatic approaches 

to issues in regional and global politics. 

He nonetheless, set out in achieving this 

lofty principle through a number of 

approaches. The most visible was his 

deliberate decision to personally embark 

on shuttle political diplomacy, earning 

him the title of the most travelled 

Nigerian Head of State [19]. His shuttle 

diplomacy helped in the promotion of 

Nigeria‘s image abroad and in bringing 

Nigeria out from international isolation. It 

equally helped in the attraction of Foreign 

Direct Investment. Obasanjo‘s effort in 

both preventive diplomacy and 

peacekeeping intervention played a 

special role in the promotion and 

protection of African Unity which is a 

cardinal principle of Nigeria‘s foreign 

policy as enshrined in the Nigerian‘s 

Constitution. Since the peaceful 

coexistence within and between our 

neighbors enhances peace in our own 

country, it is therefore right to say that it 

is in our national interest to maintain and 

promote peace and unity in Africa despite 

the attendant challenges. 

From the foregone analysis, it can be 

deduced that there is an inextricable link 

between a nation‘s foreign policy and its 

economic development. Hence, the whole 

essence of foreign policy is for the 

furtherance of economic development at 

home. The Fourth Republic has witnessed 

a dramatic change in Nigeria‘s foreign 

policy focus. The foreign policy trend 

from 1999 to 2013 strongly illustrates the 

extent to which foreign policy can have a 

domestic focus. While President 

Obasanjo‘s foreign policy had a holistic 

focus, that of President Yar‘Adua, with his 

principle of ―Citizen Diplomacy‖, allowed 

the needs of the ―individual citizen‖ to 

guide his policy approach. What makes 

President Jonathan‘s approach distinct 

from his predecessors was that his 

strategies were an amalgamation of 

previous development strategies, focusing 

on the pressing challenges of the time and 

seeking to utilize state diplomatic 

machinery, through the Ministry of 

Foreign Affairs and other diplomatic 

institutions to drive foreign engagements. 

This was, by far, the biggest break from 

the shuttle diplomacy techniques utilized 

by his predecessors. As a matter of fact, if 

Nigeria is to achieve development, then 

its foreign policy and international 

economic relations should be designed to 

fashion a set of strategies and tactics that 

will take into consideration both implicit 

and explicit bargaining processes in order 

to effect fundamental changes both at the 

domestic level and within the 

international system. Therefore, the 

economic development and economic 

well-being of Nigerians should be a top 

priority of the government, and should be 

the mainstay of its foreign policy. In 

doing that, Nigerian foreign policy should 

be citizen-centered and aim at creating 

benefits for the betterment of the people. 

That notwithstanding, Nigeria‘s position 

today, as an emerging economy, is on the 

right track as a result of the ongoing 

reforms. Therefore, what the government 

should do and continue doing is to attract 

FDI through economic diplomacy. 

Conclusively, from available data, since 

the advent of the Fourth Republic there 

have been noticeable changes in the 

domestic economy. For instance, 

industrial growth started to expand 

beyond the conventional horizons, and 

newer, more innovative markets are 

beginning to play a significant role in the 

economic growth and development of 
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Nigeria. To further keep the pace, it is 

prudent that in the twenty-first century a 

shift away from altruism should occur, 

that Nigeria‘s foreign policy should focus 

on a drive to achieve solid strategic 

investments domestically that can deepen 

and diversify the country‘s economy and 

promote sustainable development at 

home, while concurrently making it able 

to withstand international competition. 

It has been found that Obasanjo brought 

Nigeria to global limelight again after 

years of isolation. Immediately after his 

inauguration in 1999, he embarked on 

regular international trips in order to 

build the image of Nigeria which was 

damaged during the era of military 

dictatorship. The various sanctions placed 

on Nigeria by some countries and 

international organizations were removed. 

It has also been found out that Obasanjo 

continued with the traditional role of 

Nigeria as a country that takes the lead in 

peace keeping operation and conflict 

resolution in Africa. Nigeria has really 

paid the ultimate sacrifice for peace 

keeping operation in Africa and other 

parts of the world with little or no 

economic benefits. The country spent 

about $8 billion dollars on peacekeeping 

operation in Liberia and Sierra Leone 

alone. Nigeria also donated a sum of 

$100,000 for the construction of special 

court in Sierra Leone. Also, Obasanjo was 

involved in the resolution of conflict in 

Sudan where many Nigerian soldiers died. 

In addition, he was at the fore front of the 

peaceful resolution of the political crisis 

in Togo in 2005. 

It is also important to note that too much 

focus should not be on Africa in our 

external relations. It is without doubt that 

the advanced nations always strike a 

balance in their external relations; their 

focus is not on one continent. Foreign 

policy constitutes a critical component of 

a country‘s conduct of public policy as it 

relates to other actors (both state and 

non-state) in the larger international 

system or the external environment. 

(Fayomi:2013). As a result of the 

importance of foreign policy in a 

country‘s agenda, (Gebe:2008) states that 

consideration must be given to all the 

important actors on the international 

scene that affect the policy-making and 

implementation processes of the country 

concerned. The policy decisions include 

relations with other nations, international 

and non-governmental organizations, 

institutions and agencies, as well as 

individuals, in so far as they impact on 

the system of inputs and outputs. The 

dynamics of policy choice that entail the 

processes of formulation and 

implementation, sometimes conflicting, 

other times cordial, determine the 

character, content, direction and the 

possible impact of the country‘s foreign 

policy [20]. The Personality of Obasanjo 

as a leader known in the international 

arena helped in his use of power and 

authority to influence and facilitate the 

return of Nigeria from international 

isolation to become part of the major 

players in the comity of nations. This was 

achieved through his regular international 

trips where he rebuilt the image of Nigeria 

which was damaged during the era of 

military dictatorship. The various 

sanctions placed on Nigeria by some 

countries and international organizations 

were removed while his foreign policy 

enhanced and promoted Nigeria‘s 

economic development.  

The research established the synergy 

among power, foreign policy and 

economic development.  It also dealt with 

the impacts of use of power as an 

instrument of foreign policy and national 

transformation in Nigeria with specific 

reference to the administration of 

President Olusegun Obasanjo from 1999 

to 2007. Though there are observable 

weaknesses in Obasanjo’s personality yet 

he has brought about national 

transformation during his Civilian 

Administration. 

RECOMMENDATIONS 

1. It is recommended among other 

things that Nigeria should pay 

more attention to the welfare and 

economic development of her 
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citizens and less in overbearing 

expenditure in countries that will 

in the end not value such sacrifice 

made at the expense of their 

citizens.  

2. Equally recommended is that 

Nigeria should always often 

leverage on their participation in 

Africa to expand her economy 

since this contributes much to her 

regional and continental power 

position. 

3. Nigeria should also promote the 

welfare of all her citizens both 

home and abroad while ensuring 

they are treated with honor and 

dignity around the world. 

4. The Fundamental Objectives and 

Directive Principles of State Policy 

in our constitution should be made  

justiciable to enable Nigerians the 

right to sue government to provide 

for their welfare and wellbeing as 

espoused in Chapter II, Sec 13  of 

the 1999  Constitution as 

amended. 

Finally, the government must abide and 

implement the Section 16 of the 1999 

constitution as amended, which states, 

inter alia, that the state ―shall, within the 

context of the ideals and objectives for 

which provisions are made in this 

constitution‖ promote ―national 

prosperity and efficient, dynamic and 

self-sufficient economy‖ as well as 

―manage and operate the major sector of 

the economy‖. These will go a long way in 

making sure that our foreign policies 

align with our economic development. 
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