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ABSTRACT

The phenomenon of capital flight and money laundering with respect to Nigeria gives cause
for concern. This paper thus adopted qualitative approach in exploring the impact of
capital flight and money laundering on developing economies vis-a-vis need for
multilateral cooperation in Nigeria’s quest for repatriation of looted funds. Secondary data
was drawn from Journal articles, Annual Abstract of Statistics, Central Bank of Nigeria
Statistical Bulletin, National Bureau of Statistics, and other referred documented and
gazette materials. Content analysis was employed in doing justice to data extracted from
secondary sources. This paper established that capital flight and money laundering is
multifaceted and has tremendous socio-economic and political impacts on developing
economies like Nigeria. Capital flight and money laundering also truncates the growth and
development of the local economy while been beneficial to the receiving country. This
therefore justifies the clarion call for multilateral cooperation in the quest by Nigeria for
repatriation of looted funds. Further, the paper proffered measures for abating capital
flight and money laundering. It emphasized the need to strengthen and effectively enforce
existing legal instruments and international conventions. In conclusion the paper
advocated political will, legal reform, and enhancement of investigative capacity and
synergy among developed and developing countries to ensure repatriation of Nigeria’s
looted and laundered funds. Thus a prompt and proactive response is solicited from
countries where stolen funds are deposited for quicker recovery.

Keywords: Capital Flight, Money Laundering, Developing Economies, Multilateral
Cooperation, Nigeria, Quest for Repatriation, Looted Funds

INTRODUCTION

Based on global estimates, attempts have
been made to reveal the sums of money
laundered worldwide. Besides suffering
from serious flaws in estimation
techniques, attempts to derive complete
estimates are hampered by the fact that
the volume of laundered money is not
restricted to funds corruptly acquired by
country leaders. Money laundering (ML)
services could also be demanded by those
evading taxes or involved in the trade of
illegal arms or narcotics. The estimates
available, therefore, need to be taken as,
at best, rough approximations. Several

estimates provide the upper or lower
bounds, ranging from:

According to [1], 2 to 5 percent of global
GDP, which amounts to $800 billion to $2
trillion in current U.S. dollars, as an
estimate of the total funds involved in
various illegal activities. As cited in [2],
$3.4 trillion as an upper bound. This
number is based on estimates of the
unobserved economy, which is a broad
definition of illegal and legal activities
excluded from GDP in 21 OECD countries,
based on [3]. [4] reports $20 billion to $40
billion. This is an estimated stock of
assets acquired by corrupt leaders of poor
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countries, mostly in Africa, and stashed
overseas. Also the sum of $500 billion in
criminal activities, $20 billion to $40
billion in corrupt money, and $500 billion
in tax evasion per year [5]; [6]. This adds
up to roughly $1 trillion, with half coming
from developing and transition
economies.

It is estimated that over 25 percent of the
GDP of African states is lost to corruption
annually, amounting to over $148 billion
(UN Anti-Corruption Resource Centre
2007). This estimate is likely to
encompass the full range of corrupt
actions, from petty bribe-taking done by
low level government officials to inflated
public procurement contracts, kickbacks,
and raiding the public treasury as part of
public asset theft by political leaders.

Of the above numbers, all are annual
flows, except those cited in the 2001
Nyanga Declaration by the representatives
of Transparency International in 11
African countries. It notes that $20 billion
to $40 billion “...has over the decades
been illegally and corruptly acquired from
some of the world’s poorest countries,
most of them in Africa, by politicians,
soldiers, businesspersons and other
leaders, and kept abroad in the form of
cash, stocks and bonds, real estate and
other assets.” This stock figure is much
lower than what one might expect, given
the flow of 25 percent of African GDP
often cited as being lost in total
corruption, which amounts to over $148
billion per year in current dollars.

Capital flight with recourse to Nigeria
holds negative connotations with far
reaching economic and political
consequences. In this context, capital
flight is also described as capital kept
abroad by traders through falsification of
trade documents and those stashed away
or transferred abroad by corrupt
government officials and politicians (such
capitals are usually meant for public
projects, which are never
executed). Capital flight in Nigeria as a
matter of fact therefore 1is mostly
associated with illegal transactions(s) by
deliberate under- invoicing of exports or

over invoicing of imports, with the aim of
achieving selfish financial gains [7], [8].
Capital flight in Africa has aroused
heightened interest as a field of study for
both academicians and policy makers,
particularly in Nigeria as the wealth
stored abroad affects the domestic
economy of Africa. Capital flight and
money laundering has universally become
an important issue due to its attendant
economic problems. It has led to
shortage of liquidity in the economy, and
exertion of upward pressure on the
macroeconomic variables, hence causes
the local currency to depreciate especially
in a floating exchange rate systems. It
aids the diversification of assets
portfolio, and reduces net risk to private
assets portfolio investment. That is why
successful economies’ (private sector)
choose to hold some of its assets abroad.
Most financial experts argue that there is
a link between capital flight and economic
growth. The greatest concern according to
CBN report in 2013 is that the proportion
of the private sector assets held abroad
and its implication in the domestic
economy places African countries in a
danger zone in the world
economy. According to the report, a
typical Asian Economy has around 10% of
its private sector wealth held abroad,
while Africa on the average has about 30-
40% of its private sector wealth held
abroad. Nigeria in particular as at 2017,
had about 70% of its private sector wealth
held abroad while some other nations in
Africa are having about 40 and 55
percents, respectively [9] [10].
The issue of capital flight has presently
created serious awareness in public
domains; especially in government
circles, business organizations, and
interest groups. Sequel to the above
background, this study will address the
excruciating issue of capital flight and
money laundering by soliciting
multilateral cooperation in the quest to
repatriate stolen funds.

Statement of the Problem
The theft of public assets from
developing countries is a huge and



http://www.inosr.net/inosr-arts-and-management/
Eneasato and Mbaeze

INOSR ARTS AND MANAGEMENT 6(1): 1-12, 2020.

serious problem hindering economic
development in Africa in general and
Nigeria in particular. This problem
emanates mainly from the cross-border
flow of the global proceeds from criminal
activities, corruption, and tax evasion is
estimated at between $1 trillion and $1.6
trillion per year. More so, corrupt money
associated with bribes received by public
officials from developing and transition
countries is estimated at $20 billion to
$40 billion per year—a figure equivalent
to 20 to 40 percent of flows of official
development assistance (ODA). These
estimates, while imprecise, give an idea of
the large magnitude of the problem and
the need for concerted action to address
it. Indeed, the coming into force in 2005
of the landmark UN Convention against
Corruption (UNCAC), which devotes a
chapter to asset recovery, signals the
growing global consensus for urgent
action. In the light of the above, this
paper is geared towards assessing the

impact of capital flight and money
laundering on developing economies:
need for multilateral cooperation in
Nigeria’s quest for repatriation of looted
funds.
Objective of the Study

The central objective of this paper is
assessing the impact of capital flight and

money laundering on developing
economies: need for multilateral
cooperation in Nigeria’s quest for
repatriation of looted funds.

Consequently, the following specific
objectives are pursued: to

a) Interrogate the intersection
between capital flight, money
laundering and economic
development,

b) Identify the impact of capital flight
on developing economies like
Nigeria;

C) Ascertain the need for multilateral
cooperation in Nigeria’s quest for
repatriation of looted funds.

METHODOLOGY

The approach of this study is strictly
qualitative. The source of data is basically
secondary sources prominently drawn
from Central Bank of Nigeria Statistical
Bulletin, National Bureau of Statistics,
Annual Abstract of Statistics, Journal
articles, and several other documented
evidences. Recourse is taken to content
analysis of logical sequence in doing
justice to the data extracted from the
relevant and extant literatures.
Theoretical Frameworks

There are a number of theories that could
be relied upon for effective
understanding of issues related to capita;
flight, money laundering and illicit
financial flows. These include the
investment diversion theory, debt driven
capital flight thesis, tax-depressing thesis
and the austerity generating thesis.
However, this study adopts the
investment diversion theory and the debt
driven capital flight thesis. In the
submission of [11], the investment
diversion theory holds that capital flight
is occasioned by two sets of forces- macro
economic and political uncertainty in

developing countries and better
investment opportunities in advanced
nations. The better investment
opportunities in developed nations is the
outcome of high interest rate, a variety of
financial instruments, political and
economic stability, the nature of the tax
policy and the keeping of secret accounts.
These two sets of conditions make it such
that different categories of persons for
various reasons move resources from less
developed countries to advanced
countries .The absence of these funds
from LDCs culminate in a fall in
investments, low economic growth,
increasing unemployment, increase
dependency ratio and increase death rate.
Secondly the debt driven capital flight
thesis is seen to complement the
investment diversion theory. It holds that
in the face or context of a huge external
debt in a country, people tend to transfer
funds to foreign countries. Here,
borrowed funds are even moved out of
the country. In fact, according to this
theory capital flight reduces the desire to
save and invest because of the
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expectation of exchange rate devaluation,
fiscal crisis and expropriation of assets to
pay the debt. The adoption of these
theories in the present study reinforces
the interdependence between capital
flight, growth and development and
external debt. That is, capital flight
compromises growth necessitating more
borrowing to boost growth which instead
encourages capital flight [12].
Conceptual Insight and Issues in
Literature

Simplistically, capital can be money,
assets, stocks, goods or services. In the
views of [13], capital is nothing more than
a means the entrepreneur uses to have
control over the goods and services he
needs. On the other hand, [14] describes
capital as the stock of produced goods
that contribute to the production of other
goods and services. Drawing from the
above definitions, capital can be said to
be tangible goods (buildings, machinery,
tools, heavy plant etc.), or intangible
goods (research work, high educational
qualifications, health, scientific and
technological tradition). Even though
capital includes cash or money required
to setup and run a business [15]; [16]. Yet
capital transcends the physical cash, it
also includes the stock of physical
reproducible factors of production, and it
interlinked to both effective demand on
one hand and creates productive
efficiency for further production of goods
and services on the other hand [17].

Put together [18] defines capital flight as
the outflow of resident capital from one
country to another in response to
economic and political risk in the
domestic economy. Akin to the above,
capital flight can as well be perceived as
capital outflows motivated by the desire
of residents to obtain financial assets and
earnings on those assets which remain
outside the control of the domestic
authorities. [19] view capital flight as the
short-term speculative capital exports by
the private non bank sector. Capital flight
takes place when a normal outflow of
resident’s capital is moved from one
country to another due to social, political,

and economic risks in the domestic
economy with the aim to keep the ill-
gotten capital away from their relevant
authorities.

Deducing from the above therefore,
capital flight involves taking away illegal
capital from poor countries to rich
countries. In Nigeria, capital flight takes
place through falsification of trade
documents, illegal transactions,
deliberate under and over invoicing of
exports or imports, illegal transfer of
corruptly acquired capital, and other
associated illegal transfers or money
laundering.

Intersection between Capital Flight and

Economic Development

The loss of capital through capital flight
no doubt has daring consequences on the
growth and development of the domestic
economy in Nigeria and Africa as a
whole. As already phenomenal in
Nigeria’s economy today, capital is
apparently scarce and the same thing is
applicable to other African countries. This
in addition to daily experience of capital
flight seriously hampers the stock of
funds held locally, which can seldom be
utilized to ameliorate the enormity of
local and foreign debt, enhance the socio-
economic welfare of the people and
mitigate the rate of unemployment in the
affected countries. Capital flight
adversely affects the trend and rate of
economic growth and development; it
exacerbates poverty as well as rate of
inflation. More so, capital flight is highly
consequential as it induces fiscal deficit,
and the attendant liquidity constraint can
hardly bridge the gap in foreign exchange
as it ultimately reduces both domestic
and foreign direct investment and growth
rate in a country. The prevailing decline
in investment, economic growth and
welfare in Nigeria and elsewhere in Africa,
are the resultant effects of capital flight
[20].

The question to be asked at this point is;
what constitute capital flight and why is
capital flight seemingly akin to only
developing countries on the loosing side.
Different scholars and authors hold
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divergent views on what constitute capital
flight. While some like [21] view capital
flight as a symptom of a sick society
characterized by a breakdown of social
cohesion, reduction in growth potential,
erosion of the tax base, failure to recover
from problems and redistribution of
wealth from the poorer to the richer
social groups. Others represented by [22]
perceive the adoption of the term “capital
flight” as unnecessarily pejorative
description of natural, economical and
rational response to the portfolio choice
that have confronted wealthy residents of
some debtor countries.

None of the above perspectives standing
alone clearly explains what constitute
capital flight; there must be a marriage of
the two perspectives. Consequently
notwithstanding how capital flight is
viewed, the fact remains that capitals run
away or flee from poor to rich countries,
and this is consequent on abnormal risk,
which border on both economic and
political instability at home regardless of
whether or not the flight is legal or
otherwise. Tangential to the above point,
[23] [24], see capital flight as money that
runs away, and the movement of private
capital from one jurisdiction to another in
order to reduce the actual or potential
level of social control over capital

Capital flight causes various serious
negative consequences on the domestic
economy of any country. [25]; [26]; [27];
[28] identified such consequences to
includes domestic tax base, reduction of
domestic investment, reduction of
monetary control, destabilization of
interest rate, underdevelopment of
domestic economy, and reduction of per
capita income. Other consequences of
capital flight is that capital ‘flighted’
never comes back, it skews income
distribution, and drives up the marginal
cost of foreign borrowing. Based on the
above, [29] states that income and wealth
created and held abroad are outside the
purview of the domestic authorities, and
cannot be taxed. Capital flight hampers
domestic revenue, depresses the
incentive to save, inflicts welfare losses,

discourages investment, inability to
service debts, causes overshoot of
exchange rate, and contributes to
imbalances of trade.

[30] maintains that capital flight has
adverse consequences for developing
countries. For instance, the loss of capital
through capital flight reduces the
domestic tax base hence income
distribution 1is affected. Also, they
observed that, capital flight deplete the
bank’s ability to raise capital for financing
investment projects. In other words,
capital flight is a cog in the wheel of
financing domestic real investment as it
diverts domestic savings to the benefit of
foreign financial investment.

Capital flight is against the theory of
capital arbitrage, which suggests that
capital should flow from resource surplus
(the haves) to the resource deficit (the
have not) countries. According to [31],
globalization and large balance of
payment deficits lead to massive waves of
currency speculation. He averred that
globalization has the economic
consequence of unprecedented outflows
of foreign private capital from developing
countries. [32] states that outflow of
funds from debt ridden economies would
further increase their external reserves
and balance of payment (BOP) position,
reduce domestic savings and future
growth potentials.

In recent times, multinational enterprises
have come to be recognized as major
actors in the relations among states with
high latitude of power and visibility, this
visibility have come to be viewed more
ambivalently by both governments and
ordinary citizens worldwide. Indeed,
multinationals today are viewed with
increased suspicion given their perceived
lack of concern for economic well-being
of their host countries and more
importantly, the public impression that
multinationals indulge in capital flight by
moving their profits across borders at
will. It has been severally and consistently
observed that the largest conduit for
shifting capital out of Nigeria is reckoned
to be transfer mispricing (Tax Justice
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Network, 2005). Thus Multinational
corporations avoid taxes by mispricing
trade transactions between different
jurisdictions and subsidiaries, thereby
allowing their enormous profits to be
moved offshore without being taxed by
the host country. This is largely blamable
on tax administrations of Nigeria and
several other African countries, which
lack sufficient transparency and
accountability to be able to devote time to
tackle the complex transfer pricing
strategies of multinationals. The result is
that no African country has raised a
successful challenge to a transfer pricing
arrangement, yet the practice is daily on
the rise. According to [33] capital flight
due to transfer mispricing is well over
US$10 billion per annum.

Multinationals remain ready collaborators
in perpetuating corruption, money
laundering and capital flight in
developing countries. Their increased
profits according to [34] arise from
money which is in effect collected by the
government by taxation from its
taxpayers. Evidences abound to portray
that Multinational corporations have
bribed the officials of the Federal Inland
Revenue Service to reduce the amount of
taxes payable to the Nigeria government,
and sometimes they collaborate with
some public officials to avoid paying
democratically assessed and agreed taxes
on their operations in Nigeria [35]; [36];
[37].

[38] assert that the longer capital flight
remains, the worse are the consequences
for economic activity. Especially in a
country that is heavily dependent on
external financing or development
assistance. One can agree with [39] that a
country like Nigeria perfectly fits into this
description and that the level of domestic
macroeconomic mismanagement
generates domestically undiversifiable
risk that can significantly reduce the
returns on local investment. To this end,
[40] agrees that capital flight reduces the
resources available to the domestic
economy and represents a loss of growth
potentials. Apparently, there is daunting

inability to reverse the outflow, which
implicitly and explicitly have become an
obstacle to having access to new finance
to the countries that need external
finance to support their adjustment
factors. This scenario indubitably has
aroused worry and suspicion among
foreign creditors that a substantial part of
the loans they provide to the developing
countries are used fundamentally to
finance future capital flight.

Addressing the impact of capital flight on
development, [41] subsumed it in three
points. First, money outside Africa cannot
be used to develop Africa. Second, money
outside Africa cannot be taxed. Third, it is
the poor people in Africa that indirectly
pay for the external debts. He further
asserted that capital flight increases the
level of corruption. The flight of capital
means that police officers cannot be
adequately paid and are forced to extort
bribes. Medical doctors, teachers and
government clerks extort bribes from
citizens, and much more.

Impact of Capital Flight and Money
Laundering on Developing Economies
Substantial evidence abound that portrays
the impact or consequences of capital
flight on developing economies. [42]
avers that Nigeria has greatly suffered as
a result of capital flight. Based on his
study, Nigeria is assumed to have lost
resources in excess of $45 billion to
capital flight. He therefore recommended
that the element of uncertainty in
Nigeria’s macro economy occasioned by
an unpredictable political transition,
unpredictable economic environment,
unpredictable living standards and
unpredictable productivity levels should
be forcibly removed from the Nigerian
environment to make for a reversal of the
capital outflows syndrome. Though the
findings of Isu cannot be swept under the
carpet, giving the apparent high rate of
outflow of capital from Nigeria as a result
of misdirected government policies and
hostile economic environment but it
nevertheless failed to identify and bring
to focus the aspect of capital flight
induced by corrupt political leadership
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and which is been the bane of national
development in Nigeria is the main
concerns of this paper.

[23] investigated the relationship between
capital flight determinants and Nigeria
economic growth for the period 1985 to
2010. Using the co-integration approach,
it was concluded that exchange rate and
inflation are the main determinants of
capital flight from Nigeria. Also assessing
the influence of capital flight as a
multidisciplinary phenomenon on foreign
direct investment in Nigeria, [7] employed
the ordinary least squares (OLS)
regression model in their study and found
that capital flight has a negative and
significant influence on foreign direct
investment in Nigeria for the period
under review (1997 - 2004). However, it
was recommended that government
should minimize policy reversals, since
an erratic stance and frequent policy
reversals create uncertainty that reduce
private domestic investment thereby
creating room for capital flight and its
attendant undesirable consequences.
Exploring the relative effect of capital
outflows on the growth rate of GDP in
Nigeria, [16] estimates a simultaneous
equation model and the numerical
coefficients of the model were estimated
with the Generalized Method of Moment
(GMM). Using the secondary data from
1980 - 2000, the Augment Dickey Fuller
(ADF) regression was adopted in the test
of hypothesis formulated. The findings
show that capital flight has adverse
effects on the growth rate of GDP. The
study recommended that there is an acute
need to implement economic policies that
can invigorate domestic investment and
discourage capital flight in order to
enhance economic growth in Nigeria.
More so, [4]; [5]; [6]; [7] separately
explored the impact of capital flight on
developing economies in general and
Nigeria in particular. Each of these studies
affirmed a relationship between capital
flight and economic growth. The results
show that capital flight has negative
impact on economic growth in the short-
run but the reverse is the case in the long-

run. These studies therefore recommend
that since unproductive use of borrowed
fund is reflected in embezzlement by
political office holders and subsequent
transfer to foreign private accounts,
effort should then be made to ensure
strict monitoring of execution of public
projects, accountability and transparency.
Also, enabling business environment to
encourage foreign investors into Nigeria
should be created; and capital outflows
that finance importation of capital goods
that are necessarily of development
purposes should be encouraged due to its
long-run positive effects.

Need for Multilateral Cooperation in
Nigeria’s Quest for Repatriation of
Looted Funds
Curbing capital flight requires strong
international cooperation and concerted
action by developed and developing
countries in partnership with the private
sector and civil society. With its technical
knowledge and global convening power,
the World Bank Group has a critical role to
play in combating capital flight and is
challenged to be committed to this work.
International initiatives to limit capital
flight and address the proceeds of crime
have been ongoing for two decades, led
notably by the OECD/Global Forum on
Taxation, the Financial Action Task
Force (FATF) and the UN Conventions
against Drugs, Trans-national Organized
Crime and Corruption (UNODC). However,
these efforts haven’t been sufficient to
stem illicit financial flows, so a new and
reinvigorated approach is needed.
Curbing capital flight will also require
greater coordination and cooperation
around key issues and players, including
the private sector, governments,
international organizations and civil

society (World Bank, 2017).

The Sustainable Development
Goals contain specific commitments to
reduce the illicit flows and increase the
return of stolen assets. Developing and
developed countries need to work toward
a common goal to tackle money
laundering, which will require
collaborating on management and
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regulation of finances, governance and
transparency, natural resources, trade,
and proactive international cooperation
on proceeds of crime and tax. Developed
countries need to take the lead on
preventing inflows of illicit money, while
developing countries must address
weaknesses in their legal and regulatory
regimes that make them susceptible to
the activities that lead to capital flight.
Firms and governments have gained
experience in implementing
“transparency pacts” and other forms of
collective action to support ethical
conduct around particular transactions. A
potentially more far-reaching
development is the increased attention
the private sector is paying to adherence
to ethical compliance across all business
practices. Increased legal and market
risks connected to being associated with
corruption have spurred firms to
establish ethics and compliance
programs, and have generated a growing
market in compliance management
certification. These examples of private
sector efforts, done in collaboration with
government, are likely to be an essential
element of a coordinated effort to address
money laundering.

Civil society organizations have a role to
play as advocates to increase
transparency around revenues and
expenditures, as well as to monitor
behavior of public and private officials.
More S0, the international
community needs to address countries
and firms seeking to profit from illegal
behaviors that undercut national efforts
to implement effective and transparent
tax and trade policies.

As a global development institution, the
World Bank Group has the technical
expertise, knowledge and convening
power to bring together developed and
developing countries, international
organizations, and standard-setting
bodies to work together on reducing
money laundering and returning illegal
assets, to coordinate global activities and
country work, and to help shape global
standards. Given its expertise and

internationally recognized position in
resource management, financial and fiscal
transparency, financial intelligence and
regulation, anti-money laundering, and
the return of stolen assets, the World
Bank Group is well placed to address the
issues and help countries devise tailored
solutions (World Bank. 2007).

They should work with  African
governments to help them build capacity
in critical areas for reducing illicit
financial flows. This work includes
support for anti-corruption efforts and
improved auditing as well as assistance
on policies relating to public financial
management, tax evasion, public
procurement, trade facilitation and border
crossing, natural resource management,
and economic regulation. The World Bank
Group should help countries identify and
respond to risks relating to money
laundering. They needs to focus their
national risk assessment tool on all
offenses that generate illegal proceeds,
including corruption, tax evasion,
organized crime, and environmental
crime and helps countries understand the
extent of their exposure to many of the
activities that give rise to illicit financial
flows (World Bank, 2007).

There is need to improve access to
information on beneficial owners for
public authorities and strengthen the
exchange of tax information. As well as
helping governments build systems for
asset disclosure by public officials and to
protect against money laundering. These
efforts to building transparency and
accountability also aim to ensuring that
clean public officials and business are
recognized, while corrupt and criminal
ones are sanctioned (World Bank, 2007).
The United Nations too should note the
uncooperative attitude of the countries
where stolen funds are stashed. So, the
global body should assist in dealing with
thieves of state from Africa where poverty
nurtured by corruption has become a
reproach that must be removed. It is
truism the saying that, the person who
steals is just as guilty as the person who
keeps stolen funds.
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Tracing and returning of stolen assets
have become exceptionally difficult for
most African countries. And this trend
can be attributable to lack of adherence to
the rules promoting transparency in
international banking and financial
systems. Specifically, Nigeria has felt the
excruciating pain of just how difficult it is
to get back stolen assets from the
international financial system. There is,
therefore, need for a robust global
framework on repatriation of stolen
assets, which will ensure quick restitution
to victim countries. This kind of model is
long overdue as there is a consensus that
corruption and illicit financial flows out
of Africa, inexorably delay the attainment
of development goals, worsen practically
all human development indices and trap

the majority of her people especially the
most vulnerable in a cycle of misery. Only
a unified global action has the potency to
reversing this trend. The stolen funds are
needed to reverse the problems of
education, healthcare, social services,
infrastructure and, indeed, quality of life.
That is also why the powerful nations
should note that most economies ravaged
by corruption, usually both as a cause and
consequence, do have institutions that are
too weak to fight corruption and illicit
financial flows. This explains why hurdles
should not be placed in the way of
multilateral collaboration, which remains
the smartest and most effective approach
to apprehend, deter perpetrators, and
ensure restitution of looted resources and
assets.

RECOMMENDATIONS FOR POLICY

In view of the findings, the study posits

the following recommendations:

a) The governments in developing
countries through the appropriate
agencies of state should ensure
that the right macro-economic
policy options are put in place to
maintain exchange rate stability
among others that will promote
investments and capital reversal.

b) It is imperative for government to
monitor the application of
macroeconomic policies so as to
ensure effective abatement of
capital flight in Nigeria.

UNCAC, including developing and
strengthening partnerships with
multilateral and bilateral agencies
in pursuit of this effort.

d) There should be collaboration
among developed and developing
countries in developing a pilot
program aimed at helping
developing countries recover the
stock of stolen assets by providing
the needed legal and technical
assistance.

e) The World Bank Group should help
in building global partnerships
among countries on Stolen Assets

C) There is need to ensure full and Recovery and Repatriation.
effective implementation of
CONCLUSION

This paper examined the impact of capital
flight and money laundering on
developing economies and the need for
multilateral cooperation in Nigeria’s quest
for repatriation of stolen funds. Data for
the study was largely drawn from
secondary materials. Capital flight was
identified as a global threat to growth and
development in developing countries that
are mainly at the losing end. Given that
there are two sides to the phenomenon of
capital flight; the need for multilateral
cooperation was identified as an
imperative. Consequently, this paper

submits that there is need for developing
economies to reinvigorate their weak
domestic institutional and legal
frameworks that encourage capital flight
as well as a prompt response from
developed countries where stolen assets
are hidden. Global cooperation is needed
to ensure that new financial havens do
not replace the existing ones and
developing countries receive the legal
support they needed in their quest for
repatriation of stolen funds.

More so, developing economies should
address their monetary and fiscal policies
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as they are key elements which nations
should monitor and review with an
articulated legislation to  enhance
economic growth and
development. When there are major
changes in macroeconomic policy, the
economy will be at risk as interest rate,
exchange rate, inflation rate, tax rate, and
other associated variables will be affected
greatly, hence the economy will collapse;
when the above take place, people’s
confidence in an economy will reduce.

Finally, any successful asset recovery
effort must have its origin in the domestic
political will to go after the stolen assets
as an integral part of a process of basic

governance reform. Developing countries
seeking to recover stolen assets need to
strengthen their public institutions and
promote a system of checks and balances
that increases accountability and
transparency. The international donor
community and the World Bank Group
should assist these countries in the
development of open and accountable
government. Effective and efficient
mechanisms are needed that will enable
developing countries to quickly respond
to asset theft and provide them with the
necessary technical assistance in this
complex process.
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