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ABSTRACT 

This study examines the impact of audit committee attributes on the timeliness of audits 

reports in Nigeria. It required specifically into the effect of audit committee size, audit 

committee independence, audit committee frequency of meeting and audit committee 

financial expertise on audit report timeliness. The study period covers eight (8) years 

(2011-2018). The study is limited to thirty-two (32) non-financial firms listed in the 

Nigerian Stock Exchange (NSE). The study focus on the effects of four audit committee 

attributes: audit committee size, audit committee independence, audit committee meeting 

and audit committee financial expertise on the timeliness of audit reports in Nigeria. The 

study employed Random Effect Generalized Panel Model Regression Techniques to examine 

the effect of audit committee attributes and the study found that there is no significant 

relationship between audit committee size and audit report timeliness. This implies that it 

has no effect on audit report timeliness. The study also found out that there is no 

significant relationship between audit committee independence and audit report 

timeliness. This implies that it has no impact on audit report timeliness. The study 

concluded that there is no significant relationship between audit committee frequency of 

meeting and audit report timeliness and that there is a significant relationship between 

audit committee financial expertise and audit report timelines. The study recommends that 

the regulatory bodies should ensure strict compliance of laid down rules and regulations 

by audit committees to enhance their performance and effectiveness towards the 

improvement of the timeliness of audit reports in Nigeria. 
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INTRODUCTION 

Financial reports are intended to meet the 

needs of decision makers. Accordingly, 

timeliness is identified as one of the 

characteristics of information in financial 

reporting. To accomplish this objective, 

financial reports must be available on 

time to inform decision making. 

Therefore, financial reports should be 

published as soon as possible after the 

end of the accounting period. [1] reports 

that information should be provided to 

the user in time for use to be made of it. 

According to [2], timeliness of financial 

statements is one of the important 

determinants of financial reports. He 

argue that irrespective of whether one 

chooses to call timeliness an objective of 

accounting or an attribute of useful 

accounting information, it is clear that 

both the disclosure regulations and a 

large part of the accounting literature 

adopt the premise that timeliness is a 

necessary condition to be satisfied if 

financial statements are to be useful.  

Timely financial reporting is an essential 

ingredient for a well-functioning capital 

market. Within this context, timing of 

information is at least as important as the 

content of that for financial information 

users. Information users consider that 

timing of financial reporting is an 

important complementary factor of 

accounting information [3]. Undue delay 

in releasing financial statements increases 
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uncertainty associated with investment 

decisions [4]. The increase in the delay 

reduces the information content and 

relevancy of the information [5]. Entities 

should balance the relative benefits of 

timely reporting with the reliability of 

information provided in the financial 

statements. To provide information on a 

timely basis it may often be necessary to 

report before all aspects of a transaction 

or other event are known, thus impairing 

reliability [6]. Conversely, if reporting is 

delayed until all aspects are known, the 

information may be highly reliable but of 

little use to users who have had to make 

decisions in the interim [7].  

In Nigeria, the need for high quality and 

timely financial information has become 

imperative due to the increasing exposure 

of Nigerian business organizations to 

international capital markets and the 

adoption of International Financial 

Reporting Standards (IFRS). Thus, the 

business organizations are being obliged 

to satisfy the information demands of 

foreign investors and to provide them 

with more timely information in annual 

financial reports. Recognizing the 

importance of timely release of financial 

information, regulatory agencies and laws 

in Nigeria have set statutory maximum 

time limits within which listed companies 

are required to issue audited financial 

statements to stakeholders [8].  The 

untimely release of corporate financial 

reports could have a severe consequence 

on public confidence and create poor 

corporate image. The delay in releasing 

financial statements increases the 

uncertainty associated with investment 

decisions [9]. The increase in the financial 

reporting lag reduces the relevance of the 

information. [10] believe that the timely 

release of corporate financial report has 

long been recognized as one of the 

qualitative attributes of financial 

reporting. This attribute suggests that 

financial statements shall be made 

available to the public within a reasonable 

period from the close of a company’s 

financial year-end, otherwise the 

usefulness of the statements would be 

impaired  

Audit Committee as a concept has now 

acquired mass coalesce as a mandatory 

element of corporate governance code 

[11]. Instances of accounting and audit 

failures and heightened concern of 

investors about the corporate reports of 

companies in the developed world led to 

the establishment of Treadway 

Commission (1987) in US, Cadbury 

Committee (1992) in United Kingdom and 

McDonald Commission (1987) in Canada 

[12]. The aforementioned committees 

emphasized on the need for the 

establishment of audit committee as a 

board sub-committee comprising of 

independent directors to ensure the 

credibility of financial statements. Audit 

committee was promoted on voluntary 

basis as part of corporate governance 

reforms [13], and gained significant 

acquaintance with the formation of 

specialized committees like Blue Ribbon 

committee (BRC) in 1999. This critical role 

of Audit Committee (AC) is believed to be 

a means of improving economic efficiency 

and stakeholders‟ confidence in the banks 

through financial standard compliance. 

However, to achieve this, audit committee 

should possess some certain attributes 

which include independence of the 

committee, frequency of meetings, and 

the size of the committee and financial 

knowledge of the committee members 

[14] [15]..  

However, audit committees are 

independent of the management and have 

sufficient authority over the operations, 

transactions, documents and all the 

relevant records to perform their duties. 

Audit committee functions with these 

attributes are expected to ascertain a true 

and fair view of the financial performance 

and position of companies and also 

enhance the confidence of the investors 

and other stakeholders. Studies have been 

carried out by several authors the audit 

committee. Most of these researchers 

based their study on the effect of audit 

committee report and audit committee 

size, composition, expertise and audit 

committee meeting on financial reporting 

quality [16]; [17], [18]. However, there is 

limited evidence on the effect of audit 
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committee monitoring function on 

financial reporting via investors’ 

perception in Nigeria. This study is 

carried out to close the identified 

knowledge and make some contributions 

to knowledge. Audit Committee members 

are expected to have knowledge and 

experience of business risk, oversight 

performance, financial situations and 

accounting policies that will help in 

monitoring the activities of an entity [19]. 

Therefore, Audit Committees are valuable 

and rare resources of any entity and 

entities with higher resources and 

capabilities in the Audit Committee tend 

to gain reputation in the long run. Indeed, 

the existence of an Audit Committee in a 

body would provide a critical oversight of 

the entity's financial reporting and 

auditing processes [20]. 

The main objective of this study therefore 

is to investigate the effect of audit 

committee attributes on timeliness of 

audit report in Nigeria with implication on 

investment. However, the specific 

objective of the study includes: 

1. To examine the significant effect 

Audit committee size and 

Timelines of Audit report of non-

financial firms in Nigeria 

2. To what extent does Audit 

committee Independence impact 

Timelines of Audit report of non-

financial firms in Nigeria 

3. To analyze the correlational effect 

of Audit committee frequency of 

meetings on Timelines of Audit 

report of non-financial firms in 

Nigeria 

4. To evaluate the impact of Audit 

committee financial expertise and 

Timelines of Audit report of non-

financial firms in Nigeria 

The following are the hypotheses for this 

study 

H
01

: There is no significant effect of Audit 

committee size on Timelines of Audit 

report of non-financial firms in Nigeria 

H
02

: There is no significant impact of 

Audit committee Independence on 

Timelines of Audit report of non-financial 

firms in Nigeria 

H
O3

: There is no correlational effect of 

Audit committee frequency of meetings 

on Timelines of Audit report of non-

financial firms in Nigeria 

H
04

: There is no significant extent to which 

Audit committee financial expertise 

impact the Timelines of Audit report of 

non-financial firms in Nigeria. 

REVIEWS OF RELATED LITERATURE 

Timeliness of Audit Report 

There is a substantial body of literature 

regarding timeliness of financial reports 

(used interchangeably with Audit report 

lag) or the period between the end of the 

fiscal year and the date of the audit report 

that has been developed. The timeliness 

of audited financial reports is considered 

to be critical and significant determinant 

impacting the usefulness of financial 

information made available to external 

users [21]. Audit report lag, which is the 

number of days from fiscal year end to 

audit report date, or inordinate audit lag, 

jeopardizes the quality of financial 

reporting by not providing timely 

information to investors. Delayed 

disclosure of an auditor's opinion on the 

true and fair view of financial information 

prepared by the management exacerbates 

the information asymmetry and increases 

the uncertainty in investment decisions.  

[22], states that timeliness can be 

measured as the time between when data 

is expected and when it is readily 

available for use. The International 

Accounting Standard Board (2008) defines 

timeliness as making the financial 

information available to users on time so 

as to influence their decision. [23] posit 

that timeliness is when information is 

readily made available to the users as 

quickly as possible. Information given at 

the right time has more impact and 

usefulness than when it is made available 

after decision had been made. The time it 

takes the company to present its audited 

report before the public after the 

company's financial year end is known as 

timeliness of an audit report. Timeliness 

is an important concept in accounting. 

Though an old concept, it however, 

stresses the relevance of making 
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information available to decision makers 

while it is still relevant and useful.  

Timeliness can be defined as the capacity 

of the decision makers to access 

information before losing its relevance 

and ability to effects judgments. [24] 

states that when the time frame between 

an accounting years end of a company to 

the date of the auditor's report is shorter, 

the benefits obtained from the audited 

financial statements become more. [25] 

posit that timely information is the most 

valuable information which refers to the 

most recent information. Thus, financial 

reporting timeliness is about ensuring 

that financial information reaches the 

target financial statement users in a 

timely manner in order to provide them 

with relevant and useful information for 

decision-making process. Many scholars 

[26]; [27]; [28] have echoed the 

importance of financial report being 

delivered and made available to 

information users on time. [29] posit that 

in other to maintain a healthy financial 

market, timely information is necessary.  

Audit Committee 

Audit committee is defined as a 

committee appointed by a company as a 

liaison between the board of directors and 

the external auditors, this committee 

normally has a majority of non-executive 

directors and is expected to view the 

company’s affairs in a detached and 

dispassionate manner [30]. Audit 

Committees were relatively rare until the 

1970s, when large corporations increased 

their voluntary formation [31]. As the use 

of audit committees increased, policy 

makers, private interest groups, and 

researchers have advanced numerous 

concerns about a lack of relevant 

accounting, auditing and corporate 

governance knowledge and experience 

among audit committee members [32]; 

[33]. The Companies and Allied Matters 

Act 1990, as amended and consolidated in 

the 2004 Act, stipulates that every public 

company in Nigeria must have an audit 

committee.  

The purpose of the audit committee is to 

ensure the accuracy of the financial 

reports [34]; [35]. Regulators around the 

world have acknowledged the important 

function of audit committees in financial 

reporting even before financial scandals 

occurred at the end of the last decade 

[36]. [37] says that audit committees and 

an effective internal control system not 

only help manage financial, operational 

and compliance risks, but also “enhance 

the quality of financial reporting”. As well 

as playing a fundamental role in 

transmitting financial results to the 

general public, the audit committee 

serves as representative of shareholder 

interests and is required to facilitate a 

process whereby management, external 

auditors and the chief executive can be 

questioned and held to account – if need 

be.  

Audit Committee size and Timeliness of 

Audit report 

CAMA 2004 provides that audit committee 

size should not exceed six. Audit 

committee size is important because it 

signals the significance attached to the 

committee [38]. An audit committee with 

large membership is blessed with 

different viewpoints in deliberating on 

financial reporting issues. It also enables 

the committee to handle several financial 

reporting issues simultaneously thereby 

leading to timely completion of external 

audit. However, large size audit 

committee encounters free riders’ 

problem and difficulties in co-ordination. 

This suggests small size is preferable. 

[39] find that audit committee size 

affected the financial reporting quality of 

Spanish firms. [40] document similar 

evidence in a sample of Malaysian firms. 

The number of audit committee members 

is used as an indication of resources 

available to this committee. [41] 

document that potential problems in the 

financial reporting process are more 

likely to be uncovered and resolved with a 

larger audit committee. This could arise if 

a larger committee size increases the 

resources available to the audit 

committee and improves the quality of 

oversight. [42] [43] show that the audit 

committee size influences corporate 

disclosures. [44] examine 41 firms that 

issued fraudulent reports and 88 firms 
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which restated annual results in the 

period 1991-1999. They find that audit 

committee size had no significant impact 

on financial reporting quality. This study 

did not use discretionary accruals as a 

measure for earnings quality. Instead, it 

used financial restatements for a very 

small sized sample of 41 firms. However, 

[45] finds a negative association between 

audit committee size and financial 

restatement. 

Audit Committee Independence and 

Timeliness of audit report 

The audit committee is composed of 

directors and representatives of 

shareholders in line with the provisions of 

the CAMA 2004. The reason for the 

inclusion of shareholders is to strengthen 

the independence of the committee. Audit 

committee is usually considered to be 

independent if the members of audit 

committee are free from any relationship 

that might impair, or might appear to 

impair, their judgment. Generally the 

literature considers uses the proportion 

of non-executive and independent 

directors on the audit committee as proxy 

of audit committee independence. Prior 

studies find evidence of relationship 

between independence of members of 

audit committee and financial reporting 

quality. [46] provide evidence of a 

significant negative association between 

audit committee independence and 

financial restatement. Similarly, [47] find 

a negative association between audit 

committee independence and the 

likelihood of a reduction in aggressive 

earnings management.  

Audit Committee Frequency of Meetings 

and Timeliness of audit report 

The establishment of an audit committee 

is meant to ensure continuous 

communication between external 

auditors, internal auditors and the board, 

where the committee meets regularly with 

the auditors to review the financial 

statements and audit processes as well as 

the internal accounting systems and 

controls [48]. The frequency of meetings 

indicates an active audit committee that 

devotes time to rectifying any immediate 

issues and offers a better review and 

oversight environment, which, in turn, 

may assist in detecting financial 

statements errors. A review of relevant 

empirical literature shows that most 

studies on audit committee meeting and 

financial reporting quality do not find 

significant relationships. However, the 

studies of [49] [50] show relationship 

between audit committee and timeliness 

of financial reports. [51] show that audit 

committee meeting frequency is 

positively related with level of corporate 

disclosure. [52] document that when audit 

committees meet more frequently, 

discretionary accruals are lower. In 

addition, [53] [54] [55] document that 

higher level of audit committee activity is 

significantly related to a lower incidence 

of financial restatement, or reporting a 

small earnings increase, or fraudulent 

financial reporting. 

Audit Committee Financial Expertise 

Audit committees are responsible for 

numerous duties that require a high 

degree of accounting sophistication such 

as understanding auditing issues and 

risks and the audit procedures proposed 

to address them, comprehending audit 

judgments and understanding the 

substance of disagreement between the 

management and an external auditor, and 

evaluating judgmental accounting areas 

[56]; [57]. [58] document that audit 

committee members with previous 

experience and knowledge in financial 

reporting and audit are more likely to 

make expert judgments than those 

without. [59], [60] also report that audit 

committee financial expertise reduces 

financial restatements or constrains the 

propensity of managers to engage in 

creative accounting. [7], document that 

appointment of accounting financial 

experts generates positive stock market 

reaction in line with market expectation 

that the audit committee members' 

financial sophistication is useful in 

executing their role as financial monitors. 

Theoretical Exposition 

The Theories adopted for this study 

includes the agency theory and power 

theory. Agency theory identifies the 

agency relationship with one party, the 
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principal who delegates work to another 

party, the agent [13]. In the context of a 

corporation, the owners are the principal 

and the directors the agent. In 

organizations and issues of corporate 

control, agency theory views corporate 

governance mechanisms, especially the 

board of directors as being an essential 

monitoring device to try to ensure that 

any problem that may be brought about 

by the principal-agent relationship are 

minimized. The separation of ownership 

from control in the modern enterprise, 

the agent-principal relationship and the 

consequential conflict of interest has 

emerged.  

Ideally, managers as agents are expected 

to monitor corporate affairs in a most 

profitable manner so as to maximize the 

value of the owners as principals and 

protect the interest of other stakeholders. 

Under the theory, managers are 

responsible for managing the business 

profitably and are also responsible for 

preparing financial statement of the 

organization at the end of the period. 

While the control and the running of the 

day-to-day affairs of corporate entities is 

with the managers, there are two major 

factors that usually give rise to agency 

problem: self-serving interest and 

incentives/managerial discretions. For 

instance, the interest of management 

usually conflicts with the interest of the 

owners, in which the managers try to 

meet their goals at the expense of the 

firm, and this can affect the performance 

in many ways. On the other hand, 

managers are usually given incentives to 

meet or to beat earnings target and hence 

receive bonuses that are tied to the firm’s 

earnings (i.e. performance related).  

According to [45], power is the ability to 

act successfully even against the 

resistance of others. Other scholars like 

[56] define power as the situations in 

which one social actor prevails over 

others. For [43], power often is an implicit 

element in the control of organizational 

action. Hence, components of 

organizations, such as audit committees, 

must possess power to discharge their 

responsibilities effectively. In the context 

of audit committees, [27] identified six 

types of power that could affect audit 

committee such as legitimate power, 

sanctionary power, information power, 

expert power and will power. In their 

study, they investigated the contribution 

of the power of audit committees in 90 US 

firms. Kalbers and Forgarty proposed that 

audit committee effectiveness is 

perceived as function of the types and 

extent of audit committee power. Their 

results revealed that the will power 

(diligence) has the most impact on audit 

committee effectiveness among the 

personal powers. Also, they review that 

formal, written authority and observable 

support from management played the 

most important roles in audit committee 

effectiveness (institutional powers). The 

classification of the different type of 

powers by Kalbers and Fogarty has aided 

the understanding that audit committees 

are composed of individuals, and as a 

result, their personal attributes cannot be 

ignored. Furthermore, the desire to do the 

work of the audit committee with a high 

level of commitment could be an 

important factor in determining audit 

committee effectiveness (will power).  

Empirical reviews 

[11] examined the effect of audit 

committee and timeliness of financial 

reports for the period 2007-2011 using 

thirty-five firms quoted on the Nigerian 

Stock Exchange (NSE). Data were collected 

for this study from the annual accounts 

and reports. Data collected were analyzed 

using appropriate analytical tests, granger 

causality test and pooled least square. 

The findings proposed that audit 

committee expertise (ACE) and audit 

committee independence (ACI) both have 

significant relationship with timeliness of 

financial reports while audit committee 

size (ACS) and audit committee meeting 

(ACM) both have no significant 

relationship with timeliness of financial 

reports.  

[18] investigated the audit report lag of 

quoted companies for the period 2008 to 

2011. A pooled sample of 60 firms across 

industries quoted on the Nigerian Stock 

Exchange was examined (Construction, 
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Breweries, Oil & Gas, Health care, 

Packaging, Insurance, Publishing, Food 

Products, Automobiles, Hotel & tourism, 

Real Estate, Mortgage, ICT, Agro-Allied, 

Building Materials, Conglomerates, 

Courier and Banking). Findings revealed 

that total asset and age of the company 

significantly impact on audit report lag in 

Nigeria. Conversely, result showed that 

firm switch and Firm size has no 

significant relationship with audit report 

lag in Nigerian companies. 

[34] examined the relationship between 

audit-firm tenure and audit report lag and 

how auditor industry specialization 

affects this relationship. An investigation 

was conducted on a sample of 691 

Jordanian firm year observations quoted 

on Amman Stock Exchange for the period 

2009-2013 using two methods for 

evaluating auditor industry specialization. 

A number of elementary statistical 

techniques such as descriptive statics, 

correlation and multiple-regression were 

used in analyzing data generated. This 

study revealed that significantly no 

relationship exists between audit tenure 

and audit reports lag. 

[53] examined corporate governance 

characteristics and its effects on audit 

report lag (ARL). The study used fourteen 

(14) Nigerian banks quoted on the 

Nigerian Stock Exchange covering a period 

of 5-year from 2008 to 2012. Ordinary 

Least Square technique was adopted in 

the data analysis. The study findings 

reveal that audit quality represented by 

the Big 4 firms significantly impact on 

ARL. Findings also show that board size, 

board meetings, board gender and total 

assets have significant positive 

relationship with audit report lag. 

Conversely, no significant relationship 

was found to have existed between audit 

committee size, risk committee size, 

board expertise, and audit report lag. Few 

corporate governance characteristics of 

the listed banks were discussed in this 

study. 

METHODOLOGY 

The Research deign adopted for this 

paper is the ex post facto Research 

Design. The ex-post fact research design 

involves the assessment of the 

relationships between theoretically 

related variables, and to observe the 

impact of the independent variable(s) on 

the dependent variable, so as to establish 

the relationship. The population of the 

study comprises of 32non-financial firms 

listed on the floor of Nigerian Stock 

Exchange market.  The study covers the 

period of seven (8) years (2011 - 2018). 

This period coincides with the period of 

several regulatory initiatives and review 

of corporate governance and best 

practices code. It also marks the period 

where some firms had weak structure and 

poor corporate governance.  

The period also coincides with the Capital 

Market melt-down and the subsequent 

regulatory imperatives. Data for the study 

is collected from secondary sources 

because the hypotheses of the study and 

the estimation of the models require the 

use of quantitative data. Therefore, the 

method of data collection for these 

involves the financial statements 

(statements of financial position and 

income statements) of the sampled firms 

for all the period covered by the study 

(2011-2018) and the market values from 

the NSE daily listing. Specifically, the data 

for the audit committees’ variables (size, 

independence, financial expertise and 

meetings) were sourced from the annual 

reports and accounts.  

The study employed Random Effect 

Generalized Panel Model Regression 

Techniques. The choice of this technique 

as a tool of data analysis is informed by 

its effectiveness in testing relationships 

among theoretically related variables and 

estimating the effects of one variable on 

the other. Therefore, estimation with 

Random Effect Generalized Panel Model 

Regression after addressing the problem 

of serial correlation, Multi-collinearity and 

Heteroscedasticity is capable of 

producing estimators that are best linear 

unbiased estimators [52]. In order to test 

the first four hypotheses formulated in 

the study and to achieve the objectives, 

the following models are used; 
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Timeliness of Audit Report = f (Audit Committee Attributes)  

Timeliness of Audit Report = f (Audit Committee Size, Audit Committee Independence, 

Audit Committee Frequency of Meetings and Audit Committee Financial Expertise) 

TAR = f (ACS + ACI + ACFm + ACFe) 

TAR = α + β1ACS + β2ACI + β3ACFm + β4ACFe) 

Where: 

TAR = Timeliness of Audit Report 

α = Intercept 

β1 – β4 =  Coefficients  

ACS = Audit Committee Size 

ACI = Audit Committee, Independence 

ACFm = Audit Committee Frequency of Meetings 

ACFe = Audit Committee Financial Expertise 

Variables Measurement 

The variables measurement is illustrated in the table 1 below: 

Description Code Measurement Source 

Audit Committee Size ACS  Measured as a total 

number of committee 

members.  

Beasley, Carcello, 

Hermanson, & 

Neal, (2009). 

Audit Committee 

Independence 

ACI 

  

Measured using a 

dummy variable 

stating 1 if the audit 

committee members 

are all non-executive 

directors that were 

appointed at the AGM 

in each accounting 

period and 0 for 

otherwise.  

Ame (2013), Saat, 

Karbhari, Xiao and 

Saed (2012)  

 

Audit Committee 

Frequency of Meetings 

ACFm  Measured as a total 

number of times the 

committee holds 

meeting during an 

accounting period.  

Sharma (2009), 

Cohen (2014) 

Turley &Zamam 

(2007)  

 

Audit Committee Financial 

Expertise 

ACFe  Measured as a dummy 

variable stating 1 if 

the audit committee 

has a member who 

currently has (or had 

previously) work 

experience as certified 

chartered 

accountants, chief 

financial officers, 

financial controllers, 

or any other major 

accounting positions 

in each accounting 

period and 0 for 

otherwise.  

DeFond, Hann, & 

Hu. (2005) and 

Bouaziz (2012)  

 

Timeliness of Audit Report TAR Measured as the time 

between when data is 

expected and when it 

Jim (2014) 
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is readily available for 

use. 

DATA ANALYSIS AND DISCUSSION 

Table 2 describes the variables used in 

this study in terms of their statistical 

features including mean, standard 

deviation, coefficient of variation, and 

Jarque-Bera statistic. It shows the mean 

value of 0.571429 for audit report lag 

with a standard deviation of 0.4950. This 

implies that on the average the audit 

report takes a period of more than six 

months, and this deviate moderately. 

Similarly, the mean value of 0.535714 is 

recorded for audit committee frequency 

of meeting with a standard deviation of 

0.508732. This implies that on the 

average the audit committees of the 

companies carry out their meeting about 

twice in the financial year, this also 

deviate moderately. Also, the average 

value for the audit committee 

independence and audit committee size 

are 3.120536 and 5.46286 respectively. 

The implication is that the audit 

committee size for the companies is five 

on the average. Table 2 also shows that 

the average value of the audit committee 

expertise of the companies is 0.821429 

and implies a high expertise level in the 

companies. In terms of standard deviation 

and coefficient of variation, the most 

volatile series is audit committee 

expertise while the audit committee size 

is the least volatile. In other words, the 

audit committee size has the least 

dispersion from its average value while 

the audit committee expertise has the 

highest deviation from its mean value. As 

a result, Jarque-Bera statistic shows that 

all the variables are not normally 

distributed. By implication, the series are 

either skewed to the left or right.  

 

Table 2: Summary of Descriptive Statistics 

Variable No. of 

Observation 

Mean Standard 

Deviation 

Coefficient 

of variation 

(%) 

Jarque-Bera 

statistic 

 

224 0.571429 0.495980 86.80 37.39815 

[0.0000] 

 

224 0.535714 0.508732 94.96 28.33715 

[0.000001] 

 

224 3.120536 0.960534 30.78 11.60569 

[0.003019] 

 

224 5.464286 0.791531 14.49 38.67590 

[0.0000] 

 

224 0.821429 1.337384 162.81 124.4337 

[0.0000] 

Note: The values in block bracket [ ] are probabilities 

 

Table 3: Correlation Matrix 

  ACFM ACND ACSIZE ACXEXP ARL 

ACFM 1     

ACND 0.124215075 1    

ACSIZE 0.159088904 0.33893186 1   

ACXEXP 0.134644199 0.12504577 0.129505031 1  

ARL 0.238655561 0.090093811 -0.016317926 -0.203778864 1 
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Table 3 shows no indication of 

multicollinearity as the highest 

correlation is 0.3389. Audit committee 

frequency of meeting and audit 

committee independence are positively 

related to audit report lag with correlation 

co-efficient of approximately 0.239 and 

0.090 respectively. While the audit 

committee size and audit committee 

expertise are negatively related to audit 

report lag with correlation coefficients of 

-0.0163 and -0.204 respectively. Also, the 

relationships among the independent 

variables show that ACSIZE, ACND, ACFM 

and ACEXP are positively related. 

 

 

 

Table 4: Random Effect Panel Model Estimates 

Dependent variable 

 

 

0.041526 (0.4388) 

 

-0.016288 (0.6933) 

 

0.019493 (0.4891) 

 

-0.105277*** (0.0000) 

C 0.663836*** (0.0067) 

 

0.089400 

F-stat 5.375200*** 

Durbin Watson 1.727526 

Hausman Test 6.626332 [0.1570] 

Note: ***, **, * indicate the statistical significance of coefficients at 1%, 5% and 10% 

respectively; the values in parentheses and block brackets are the probabilities. 

 

The result of the regression estimates is 

presented in table 4. The study employ 

the random effect generalized least 

square method, as against the panel 

ordinary least square method and fixed 

effect panel analysis. The method 

employed is more suitable given the 

result of the Hausman correlated random 

effect test. With a chi square of 6.6263 

and probability greater than 0.05 the null 

hypothesis of random effect or no 

correlation between the entities 

(companies) and the independent 

variables is not rejected. That explains the 

justification for the use of random effect 

panel analysis.  

Moreover, table 4 shows that audit 

committee frequency of meeting (ACFM) is 

positively related to audit report lag 

(ARL). This is however not significant at 

5% level, given by the probability value. 

The coefficient is 0.041526 which implies 

that 1-unit increase in audit committee 

meeting exert increases the audit report 

timeliness by the rate of 0.0415%. 

Similarly, there is a positive but 

insignificant relationship between audit 

committee independence and the audit 

report timeliness at 5% level of 

significance. The coefficient is 0.019493, 

and this indicates that a unit increase in 

the level of audit committee 

independence generates an increase in the 

report timeliness by the rate of 

0.019493%.  Also, the audit committee 

size exerts a negative but insignificant 

impact on the audit report timeliness. The 

coefficient is -0.016288, which implies 

that an increase of the audit committee 

size by 1 person generates a decrease in 

the timeliness of the report by the rate of 

0.016288%. Interestingly only the audit 

committee expertise exerts a significant 

effect on the timeliness of audit report at 

1% level of significance. However, the 
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impact is negative which is against a 

priori expectation.  

The impact coefficient is -0.105277 which 

indicate that a 1-unit increase in the level 

of expertise decreases the timeliness of 

the audit report by the rate of 0.105277%. 

Furthermore, the constant term shows the 

effect or impact of all other factors that 

affect audit timeliness except the factors 

examined in this study. With a coefficient 

of 0.663836, the result shows that other 

factors affecting the audit report 

timeliness not mentioned in the study 

exerts a positive effect on audit report 

timeliness. An investigation of the vital 

statistics shows that the coefficient of 

determination and the model is 

significant given the F-statistics of 

5.375200 and the probability value less 

than 0.05. Also, with the Durbin Watson 

statistics approximately 2, there is no 

serial correlation in the study. 

DISCUSSION OF FINDINGS 

Findings from the study indicate that 

ACFM, ACND and ACSIZE impact audit 

report timeliness of the companies 

insignificantly. In other word, they exhibit 

insignificant impact on report timeliness. 

However, ACEXP exert a negative and 

significant impact on the timeliness of 

audit report at 5% level of significance. 

This is an indication that increase in the 

level of expertise in the audit committee 

may exert negative impact on the 

timeliness of audit report in the 

companies. By implication the level of 

expertise in the audit committee should 

be considered in selecting the committee 

size and membership. 

CONCLUSION

The primary objective of financial 

statement is to provide high-quality 

financial reporting information 

concerning economic entities, primarily 

financial in nature, useful for economic 

decision making [18]. Financial 

statements also display the outcomes of 

the management’s stewardship of the 

funds assigned to it (IAS 1). Financial 

statement is corporate financial reporting 

that shows the strength and weaknesses 

of an entity inform of asset owned and 

liabilities obligated, and it also shows the 

firm financial performance. Financial 

statement provides information about an 

entity to different economic stakeholders 

for better decision making. This 

information, nonetheless, is mandatory to 

be made available within a small period of 

time from the reported date, hence, it 

loses some of its economic value [41]. The 

study employed Random Effect 

Generalized Panel Model Regression 

Techniques to examine the effect of audit 

committee attributes on timeliness of 

audit report. The following are the major 

findings of the study: 

1. It is observed that there is no 

significant relationship between 

audit committee size and audit 

report timeliness. This implies that 

it has no effect on audit report 

timeliness. 

2. It is observed that there is no 

significant relationship between 

audit committee independence and 

audit report timeliness. This 

implies that it has no impact on 

audit report timeliness. 

3. Also, there is no significant 

relationship between audit 

committee frequency of meeting 

and audit report timeliness 

4. That there is a significant 

relationship between audit 

committee financial expertise and 

audit report timeliness 

RECOMMENDATIONS 

In the light of the findings of the study, 

the following policy recommendations are 

suggested: 

1. Audit committee size should not 

more than five (5) members with 

three members having adequate 

knowledge in auditing and 

financial disclosures and the 

relevant penalties for delaying. 

2. In order to reduce audit delays and 

improve the timeliness of audit 

reports, we recommend that the 

regulatory bodies should ensure 

strict compliance by audit 
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committees to lay down rules and 

regulations thereby enhancing 

their efficiency and effectiveness 

with respect to audit report 

timeliness. 

3. The size of the firm should not be 

a yardstick in delay of the audit 

report. Once an auditor is engaged, 

irrespective of the size of the firm, 

it is expected that all logistics are 

put in place so as to meet up with 

the agreed completion of the audit 

for prompt disclosure 

4. Therefore, on the basis of the 

findings and conclusions of the 

study, the paper recommends 

among others that quoted 

companies should ensure that 

members of audit committees are 

people with high level of integrity 

that will not compromise ethical 

standards and behaviour; members 

of audit committee should be 

people with some level of 

knowledge and experience in 

financial management and 

accounting to understand the 

accounting and monitoring role of 

the committee; managers and 

owners of corporations must 

endeavor to be objective in the 

election or selection process for 

members of auditcommittee; 

government through relevant 

agencies should sanction erring 

corporation that fails to adhere to 

best practice in corporate 

governance structure in the area of 

audit committee. 
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