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ABSTRACT 

This study was carried out to find out the effect of earnings (ERNS), audit committee 

size (ADCS) and firm size (FMSZ) on auditors reporting lag in Nigeria. The study 

population comprised all the firms listed as health care services in the Nigerian Stock 

Exchange from 2010-2019; and the whole population was accepted as the study sample 

size, since their financial statement were found to be complete and needful for the study.  

The study design used secondary data collected from the sampled firms and the data were 

analyzed using: Descriptive statistics, Correlation Metrics, Hussmann Test that selected 

random model effect to be more suitable for the study instead of fixed model. The finding 

shows that the Adjusted R- Squared is (0.68), and this indicates that 68% of the systematic 

variations in the dependent variable in the pooled firms over the study period was jointly 

explained by the auditors’ reporting lag ADRL independent variables: (FMSZ, ERNS and 

ADCS). Other specific findings were that: Firm size, has positive and significant effect on 

ADRL; Earnings, has negative but significant effect on ADRL; and Audit committee size, has 

positive and significant effect on ADRL of health care services firms in Nigeria. The study 

recommends that: Since firm size affects positively on ADRL, the services of big audit firm 

is required in other to reduce the auditor's delay period; in formulating policy that is 

geared toward reducing the auditor reporting lag, earnings is irrelevant; and audit 

committee function affects the   financial information asymmetry and ADRL. 

Keywords: Auditor Reporting Lag, Firm Size, Earnings, Audit Committee Size. 

 

INTRODUCTION 

The qualitative characteristics of financial 

reporting are understandability, 

relevance, reliability, and comparability. 

It is seen that among these 

characteristics, there is a trade-off 

between relevance and reliability. In order 

for information to be relevant, it should 

be timely. However, if it is reported 

before its validity is checked, reliability 

may be compromised. Therefore, 

relevance and reliability must be kept in 

equilibrium. 

But, the separation of ownership and 

control in corporation has lead to a 

conflict between the managers (agents) 

and owners (principals) of a corporation. 

The managers may use their positions to 

engage in activities that meet their desire 

as against the wishes of the owners. So to 

examine the implications of the various 

manager decisions on the goal of the 

owners, the owners tend to pay 

monitoring costs which includes, among 

others, the costs of preparing and 

auditing accounting statements and 

reports. Thus, the provision of financial 

statements and the auditing of the same 

are considered as a monitoring 

mechanism that helps narrow information 

gap between the owners and the 

management and assure shareholders that 

the financial statements prepared by 

management are free from material 

misstatements [1]. 

In reality, analysts help investors to 

understand forecasted financial for 

making decisions on investments. 

Sometimes, their forecasts mitigate 
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information asymmetry among interested 

parties outside of the company. Analysts 

use accounting information as the basis 

for their earnings forecasts. Prior studies 

suggest that earnings forecast error 

increases proportionally to the difficulty 

of earnings forecasting [2]; [3]. There are 

other studies that found that the accuracy 

of earnings forecasting increases, when 

earnings quality is high (Das et al., 1998; 

Eames & Glover, 2003). The period from 

the fiscal year-end to the point at which 

accounting earnings are disclosed can be 

divided into two sub-periods: audit report 

lag  and management discretionary report 

lag  [4]; [5]. Audit reporting lag has been 

defined as the period from the fiscal year-

end to the date on which the audit report 

is released [6]; [7]; [8].  But the 

discretionary reporting lag is the period 

from the audit report release date to the 

earnings release date [9]; [10]. Auditors 

reporting lag has been used as a proxy for 

the timeliness of accounting information 

in many previous studies [11]; [12]. 

Previous researchers have suggested that 

outside auditors exert more effort and put 

more time into audit procedures when the 

audit risk is high. This situation can lead 

to longer audit reporting lag than when 

audit risk is low. There is the tendency 

that when auditor reporting lag is long, 

accounting information may be more 

reliable because auditors put more effort 

and time into completing audit 

procedures than when auditor reporting 

lag is short. In this situation, analysts 

may regard long auditor reporting lag as a 

signal of reliability of the accounting 

information provided by a company. On 

the other hand, [13] argues that the 

shorter the time between the end of the 

awaiting year and the publication date, 

the greater the benefits that can be 

derived from the financial statements. He 

asserted further that the delay in 

releasing the financial statement is most 

likely to boost uncertainty associated 

with the decisions made based on the 

information contained in the financial 

statements.  

But the view of [14] is that, the length of 

the audit is the single most important 

determinant of the time lines of the 

earnings announcement. Since investor 

relies on the report in making investment 

decision the delay in the release of the 

report may affect their investment 

decision making. This may indirectly put 

auditors under increasing pressure to 

reduce the time it takes to complete the 

audit work. [15] declared, that the length 

of time between the end of the fiscal year 

and end of audit report is a reflective of 

the efficiency of an engagement after 

considering other factors such as the 

amount of interim audit work performed, 

the number of audit personnel assigned 

to the engagement, number of overtime 

hours worked, qualified opinion and 

existence of non financial information.  

In another form, [16] stated that the 

usefulness of accounting information to 

diverse stakeholders will depend on the 

completeness, accuracy, reliability, and 

timeliness of the information presented. 

Above all timeliness is one of the most 

useful attribute to the users of financial 

information in decision making. 

According to [17], in addition to 

improvement of the efficiency of resource 

allocation by reducing information 

asymmetry, the timely release of audited 

financial information improves pricing of 

securities and limiting the insider trading 

and spread of rumors in the market [18].  

Some previous studies, suggest that 

analysts’ forecast error decreases as 

earnings quality improves [19] [20]. To 

them, analysts forecast error would 

increase when auditor reporting lag is 

long. However, the timeliness of 

accounting information may be impaired 

by long auditor reporting lag because 

information users do not have access to 

accounting information at the proper 

time. Long audit reporting may also signal 

that conflicts of opinion exist between 

external auditors and managers; in this 

situation, accounting information may 

lack transparency, and analysts may feel 

pressured to report earnings forecasts 

sooner. Well, it is difficult for analysts to 

forecast future earnings without 

transparency of accounting information, 

and as a result, analysts’ forecast error 

may increase in this situation. When audit 

procedures are complete (i.e., after the 
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audit report has been released), managers 

have the power to decide the time at 

which financial statements will be 

disclosed. They may choose to do so 

immediately, but there are also incentives 

to delay the disclosure of financial 

information [21] [22]. When information 

asymmetry between company managers 

and shareholders is high, managers may 

release accounting information 

immediately after the audit report date in 

order to reduce information asymmetry. 

This situation minimizes discretionary 

reporting lag and increases the reliability 

of the accounting information provided 

by the company. Therefore, analysts’ 

forecast error decreases as discretionary 

reporting lag decreases. Firm, managers 

may also delay disclosure of financial 

statements when a company records a net 

loss or experiences financial distress. 

This managerial behavior aggravates 

information asymmetry and impairs the 

timeliness of release of accounting 

information.  

Since, auditor reporting lag is seen as the 

difference between the year end and when 

the auditor completes his audit exercise. 

This time lag contributes to the total time 

lag in releasing the financial report which 

affects the qualitative attribute of 

financial statement. The increase in the 

reporting lag reduces the information 

content and relevance of the documents. 

The recognition that the length of audit 

may be the single most important 

determinant affecting the timing of 

earrings announcement has motivated 

recent research on audit delay [23]. In 

Nigeria, timeliness of financial reporting 

has become a debate since many 

companies are late in submitting financial 

reports to the capital market authority. 

Therefore this study wants to enquire on 

whether audit firm size, audit committee 

and earnings affect auditor reporting lag 

in Nigeria. 

Statement of the Problem 

Time lag in the audit report is one of the 

main factor that determine the level of 

efficiency of an audit engagement 

especially in a developing and newly 

developed capital market. Financial 

reports in the form of annual statements 

are the only source of information that 

are made accessible to investors [24]. 

Timeliness and relevance of the 

information made available in the 

financial statement diminishes as the 

time lag increases. But, despite the 

importance of the auditor reporting lag on 

the firms’ financial improvement and 

restoring investors confidence; yet most 

available empirical studies have focused 

on the corporate reporting lag with less 

studies on auditor reporting lag.  

There are some studies that have 

attempted to find out the factors that 

cause the delay of auditor reports, these 

studies did not correspond on variables 

that are the determinant of auditor 

reporting lag. The various variables that 

have been applied in the subject had 

different indications on the subject 

matter. For instance, [25] that special 

auditor, board independence, ownership 

and audit quality affect audit reporting 

lag but stated that audit tenure and audit 

committee do not affect. Then, [26] found 

that earnings and company size reduces 

auditor reporting lag. More, [27] stated 

that audit committee reduces it; [28], 

found that reinstatement cause audit 

reporting lag; [28] found that tax services 

increases auditor reporting lag but that 

consulting services decrease it while audit 

committee and company size affect it; 

and [29] stated that audit committee, firm 

size and earnings affect significantly 

audit reporting lag. The different 

variables used and differing findings 

among the variables have shown that 

there have not been an established 

variables that increase or decrease 

auditor reporting lag both in Nigeria and 

elsewhere. This study focuses on whether 

audit firm size, audit committee and 

earnings affect auditor reporting lag using 

listed health care services in Nigeria Stock 

Exchange NSE from 2009-2018.   

Objectives of the Study 

The study objective is to find out the 

effect of earnings, audit committee and 

firm size on auditors reporting lag in the 

listed firms in Nigeria. Specifically the 

study seeks to find out whether: 

Firm size; Earnings and Audit committee 

size, affect Auditor's reporting lag in 
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listed firms in Nigeria.  

Research Questions 

These research questions asked to take 

care of these objectives are: 

Does Firm size; earnings; and audit 

committee size affect Auditor's 

reporting lag in Nigeria?  

Formulated Hypotheses 

HO
1

  Firm size has no significant effects 

on Auditors reporting lag of listed 

firms in Nigeria  

HO
2

  Earnings has no significant effects 

on Auditors reporting lag of listed 

firms in Nigeria.  

HO
3

    Audit committee size has no 

significant effects on Auditors reporting 

lag of listed firms in Nigeria.     

REVIEW OF RELATED LITERATURE 

Conceptual Framework 

Audit Reporting Lag 

[30], defined Auditor reporting lag (ARL) 

as the length of time from a company's 

fiscal year‐end to the audit report date, 

and it is often viewed as the most 

important financial reporting timeliness 

determinant. [31] defined Audit Reporting 

Lag (ARL) as the time period between the 

end of the company's fiscal year and the 

date indicated in the independent 

auditor's report. In other words, the ARL 

is the duration of the completion of the 

audit of the company's financial 

statements. [32] defined auditor reporting 

lag as the period between the company's 

year end and the date that the financial 

report was released for public view. [33] 

conceptualized it as the period from the 

fiscal yearend to the date on which the 

audit report is released. It is the period, it 

takes the auditor to complete the audit 

work and release their report to the 

relevant committee of management. [34] 

defined audit report lag as the time in 

days that lapses between the year-end 

and the date of signing the audit report. 

[35] divided the audit report delay into 

three parts: Preliminary lag, which is the 

time interval Audit Tenure and Quality to 

Audit Report Lag in Banking between the 

date of the end of the financial year to the 

date of receipt of the preliminary 

financial report by the capital market; 

Auditor's signature lag, i.e. the time 

interval between the date of the end of 

the financial year to the date indicated in 

the independent auditor's report, Total 

lag, i.e. the time interval between the date 

of the end of the financial year to the date 

of receipt of the financial statements of 

the publication by the capital market [36]. 

[37] stated that the timeliness of financial 

reporting is a fundamental element of 

adequate financial statement records. 

Accounting information users not only 

need to have financial information 

relevant for prediction and decision 

making, but information should also be 

new. Timeliness implies that the financial 

statements should be presented at a time 

interval, to explain changes in the firm 

that may affect the user's information in 

making predictions and decisions. Lee et 

al continued that the period of 

submission of annual financial statements 

has been set forth in Bapepam Rule 

Number XK2 which states that the 

submission of the Company's financial 

statements and annual financial 

statements, which must be accompanied 

by the usual opinion of the independent 

auditor, should be submitted to Bapepam 

no later than the end of the third month 

(90 days) of the Annual financial 

statements of the company. Auditor 

reporting lag has been used as a proxy for 

the timeliness of accounting information 

in many previous studies [38]. [39] 

remarked that the timeliness of financial 

reports include audit delay, which is the 

number of days between the balance 

sheet date and the date the external 

auditor's report was signed.  

Some literatures have also stated that 

Audit report lag is influenced by several 

factors including profitability, solvency, 

company size, and the reputation of the 

Public Accounting Firm (PAF). Companies 

with a high level of profitability will 

produce financial reports that contain 

good news [40]; [41]. This makes the 

company to tend to submit financial 

reports more timely [42]. This is in 

accordance with the theory of 

compliance, that the company is driven 

by personal interests and responses to 

the success of obtaining profits [43] and 
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it is line with previous research that 

companies that have high profitability 

will experience shorter audit report lag 

[44]; [45]; [46]; [47]. There is an indication 

that a shorter time of audit reports is 

associated with manifold advantages [48]. 

Audit report lag can be affected by 

company dynamics and audit related 

factors, such as company size, audit 

complexity, leverage, performance, 

auditor type, industry type, and so on. 

Delaying of financial statements can have 

a negative impact on the market's 

reaction. The longer the delay, the less 

relevance and the more doubtful and 

inaccurate the financial information is to 

the users, especially to investors who 

make investment decisions. To these 

investors, a delay in financial reporting is 

a bad sign for the health of the company.  

In a research, [49] examined the empirical 

analysis on the determinants of ADRL 

using data of listed companies on the 

Toronto Stock Exchange. They found that 

auditor size, industry classification, 

existence of extraordinary items, and sign 

of net income are significantly associated 

with ADRL. [50] analyze the effect of 

auditors’ and auditees’ characteristics on 

ADRL using data of companies in New 

Zealand from 1987 to 1988. They present 

that auditees’ size and sign of income are 

significantly associated with ADRL in 

whole sample period. Industry 

classification, existence of extraordinary 

items, audit opinion, governance 

structure and debt ratio of auditee are 

significantly associated with ADRL in only 

one year in whole sample period. [51] said 

that qualified audit opinion increases 

preliminary lag (the number of days from 

the fiscal year-end to the receipt of the 

preliminary final statement by the Sydney 

Stock Exchange) and auditor’s signature 

lag (the number of days from the fiscal 

year-end to the audit report date). [52] 

finds that reporting delay is changed by 

the types of qualified audit opinion. [53] 

present that ADRL increases as the audit 

approaches are more structured. 

Does Firm Size affects auditor's 

reporting lag 

Literatures view size as a determinant of a 

firm's audit report has two opposing 

point of view. The first point believes that 

large firms will require more time in 

examining the various aspects by the 

auditor and thus more lag. Larger firms 

being more diversified may have more 

work to be done by the auditor. Following 

this augment, one may expect a positive 

relationship between firm size and audit 

report lag. The second view is that there 

is lesser information asymmetry with 

larger firms. As they have the resources 

to engage big audit firm with a running 

contract which can affect the timing of 

the release of the final report at the year 

end.  

The size of the company is proxy by the 

log of the total assets has been most 

associated with ADRL. Several previous 

studies found firm size to be negatively 

related to ADRL. [54] found a negative  

relationship between  company  size and  

ADRL because  large companies are able 

to  put  more pressure  on auditors for  

timely reporting and, in addition, large 

companies have strong internal controls 

that can be relied on by auditors, thereby 

reducing the  amount  of audit  work at 

the  end of the year. [55] stated that 

management of large companies has 

greater incentives to reduce ADRL 

because it is closely monitored by 

investors, trade unions, and regulators. 

Therefore, large companies will have 

shorter audit time than smaller 

companies. [56] showed a significant 

negative effect between company size and 

ARL 

In line with this augment [57], believes 

that larger companies may have stronger 

internal controls, which in turn should 

reduced the propensity for financial 

statements errors to occur and enable 

auditor to rely on controls more 

extensively and to perform more interim 

work. It is also believe that bigger 

companies have the resources to pay 

higher audit fees to perform their 

function faster after the financial year 

end, and this will likely affect the 

completion time of audit of larger 

companies compared to those of smaller 

companies. [58] argued that management 

of larger companies may have incentives 

to reduce both audit delay and report 
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delay since larger companies may be 

monitored more closely by investors, 

trade unions and regulatory agencies, and 

thus face greater external pressure to 

report earlier. Finally, larger companies 

may be able to exert greater pressures on 

the auditors to start and complete the 

audit in time [59]. Corporate size was 

measured by more than one proxy in the 

literature such as total assets, turnover, 

and market capitalization.   

Does Earnings Affect auditors’ reporting 

lag 

Earning refers to a firm's ability to 

generate positive net earnings from its 

clay to day operations over a given period 

of time [60]. The earning generation 

involves using the available resources in 

such a way as to generate inflow that is 

higher than the outflow, there by 

resulting in positive balances which meet 

an entities goal of enhancing 

shareholders' wealth and profit making 

which are among the major objectives of 

a firm [61]. Profitability is a good proxy 

used to measure the financial 

performance of a firm, [62].  Also, [3] 

used Net profit of the commercial banks 

as the measure of their financial 

performance.  

Earnings are considered as one of the 

indicators of good news resulting from 

the year's activities. Sometimes, 

management of a firm that experiences 

losses may wish to delay the releasing of 

their annual report in order to avoid the 

discomfort of communicating the adverse 

income yield as it is considered to be a bad 

news [5]. In this regards, [9] stated that a 

firm which experiences losses may 

request the auditor, to schedule the start 

of the audit later than the usual. In line 

with this argument, [12] argued that 

companies which made profit for the 

period are expected to minimize audit 

delay compared to the ones reporting a 

loss. Thus, a negative association is 

expected between the audit delay and 

companies reporting a profit. The 

argument behind this is that companies 

with a profit are expected to attempt to 

invite the auditor to complete the audit 

engagement as quickly as possible to 

release their audited financial reports. It 

has been observed that when the profit of 

a firm in a particular accounting year is 

high, management is likely to hurry to 

publish the corporate annual report in 

order to experience the comfort of 

communicating it, as it is 'good news' and 

enhances share value.  

There are more arguments in favour of 

the profitability being negatively 

associated with audit delay. On the other 

hand, for companies having losses, there 

is an argument that an auditor may carry 

out his responsibility more cautiously 

during the audit exercise since he 

believes that loss increases the likelihood 

of financial failure or management fraud 

[15]. Due to the empirically established 

link between the audit delay and earnings, 

various studies used profit as an 

explanatory variable for audit delay 

among these studies are, [21] [22] who 

found a positive association between 

profitability and audit delay whereas, [27] 

found a negative association between 

profitability and audit delay. But there are 

those who have used earnings and 

management discretionary reporting lag 

DRL and Audit report lag (ADRL). Previous 

studies on ADRL and DRL, changes in 

ADRL and DRL were based on the 

characteristics of auditors and firms. 

Some of these previous studies on the 

effect of auditors’ reporting lag are as 

follows: [31] who found that there is 

effect on SOX adoption on ADRL with 

comparing pre-SOX period (2003) with 

SOX period (2004). The research found 

that the material weakness of internal 

control increases ADRL in SOX period. 

Previous studies on the relationships 

between ADRL, DRL and earnings 

management, like [29], applied three 

different measures for estimating 

reporting lag: preliminary lag, auditor’s 

signature lag, and total lag. Preliminary 

lag is the number of days from fiscal year-

end to the receipt of the preliminary final 

statement. Auditor’s signature lag is the 

number of days from fiscal year-end to 

the date recorded as the opinion 

signature date on the auditor’s report. 

Total lag is the number of days from 

fiscal year-end to the date of receipt of 

the published report by the Sydney Stock 
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Exchange. Their report was that 

companies in financial distress have 

longer auditor’s signature lags and total 

lags. [34] examined the determinants of 

the length of ADRL. They suggested that 

ADRL is longer for companies that receive 

qualified audit opinions, are not in the 

financial industry, are not publicly 

traded, have a fiscal year end in a month 

other than December, have poor internal 

control systems, and have a greater 

amount of audit work performed after 

fiscal year-end than before it. 

Does Audit committee Size Affect 

auditor's reporting lag 

The corporate governance board has 

various committees which are responsible 

for various aspects of firms’ activities. 

The board is used as a monitoring 

mechanism that improves the quality of 

corporate reporting, reduces irregularities 

and improve user reliance on the financial 

report [36]. The audit committee is one of 

the internal mechanisms with the primary 

responsibility of overseeing financial 

reporting and assisting the auditor in 

maintaining its independence from 

management as established by the study 

of [34] [35].  

In Nigeria, Company and Allied Matters 

Act CAMA, (2004) provides that each 

listed firm should establish an audit 

committee with membership not 

exceeding 6 and spread equally between 

shareholders and directors. The CAMA 

further provides that the members of the 

committee should be elected at an annual 

general meeting. The functions of the 

committee according to CAMA are to: 

Ascertain whether the accounting and 

reporting policies of the company are in 

accordance with, legal requirements and 

agreed ethical practices; Review the scope 

and planning of audit requirements;  

Review the findings of management 

matters in conjunction with external 

auditors and departmental responses 

thereon; Keep under review the 

effectiveness of the company’s system of 

accounting and internal control;  Make 

recommendations to the board in regard 

to the appointment, removal and 

remuneration of the external auditors of 

the company; and finally Authorize the 

internal auditors to carry out 

investigations into any activities of 

interest or concern to the committee. The 

CAMA 2004 explicitly provides that audit 

committee size should not exceed six. 

Audit committee size is important 

because it signals the significance 

attached to the committee. An audit 

committee with large membership is 

blessed with different viewpoints in 

deliberating on financial reporting issues. 

It also enables the committee to handle 

several financial reporting issues 

simultaneously thereby leading to timely 

completion of external audit. However, 

large size audit committee encounters 

free riders problem and difficulties in co-

ordination. This suggests small size is 

preferable. Pucheta-Martinez and Fuentes 

find that audit committee size affected 

the financial reporting quality of Spanish 

firms. Rahmat, Iskandar, & Saleh 

documented similar evidence in a sample 

of Malaysian firms. 

Therefore, the effectiveness of the audit 

committee within the company can 

improve the reliability of the company's 

financial statements because it is free of 

possible manipulation by managers. 

Reliable financial statements will result in 

the task of independent auditors 

conducting audits becoming easier and 

faster, therefore shortening audit delay 

time. Size of audit committee is a key 

factor that determines the effectiveness 

of the audit committee's ability to 

discharge its responsibilities [1]. [2] 

stated that the independence and 

competence of the audit committee affect 

the audit delay, while [6], [7] believe that 

the audit committee size, and gender 

proportions of the audit committee 

negatively affect audit delay.  

[41] investigated on whether audit 

committee compositional features are 

associated with the timeliness of financial 

reporting by Australian firms. Timeliness 

of financial reporting by firms, of which 

the length of an audit is a fundamental 

component, adds information content and 

impacts firm value, making an 

examination of audit report lag 

determinants important. Their result 

indicated that audit committee members 



 
http://www.inosr.net/inosr-arts-and-humanities/  
Ugwu 

INOSR ARTS AND HUMANITIES 6(1):158-179, 2020 

165 
 

with financial expertise, prior audit 

committee experience and those who are 

independent are associated with shorter 

audit report lag. Their results suggest that 

legislation mandating audit committee 

financial expertise and independence are 

effective also in improving the timeliness 

of financial reporting. The findings by 

[15] who investigated the influence of 

corporate governance variables on audit 

delay in Egypt indicated that the existence 

of audit committee has a positive effect 

on shortening the audit delay. The study 

of [31] revealed that effective audit 

committee would play a significant role to 

reduce audit lag in Malaysia. 

THEORETICAL FRAMEWORK 

Agency Theory and Auditors’ Reporting 

Lag 

The importance of audit committee size 

and audit firm size can be justified by 

agency theory. [22] provided a meaningful 

definition to the agency relationship as ―a 

contract under which one or more 

principals engage another person, (the 

agent) to perform some services on 

his/their behalf involving delegation of 

some decision-making authority to the 

agent‖. Shareholders are the principals, 

but they have little knowledge of the 

business, and thus they will transfer the 

decision in relation to the management of 

the company to the agents, and often 

represented by the managers. The roles of 

the managers are to enhance 

shareholders’ value and this will be 

monitored by the directors. Monitoring of 

management activity is vital since 

managers may act in their own best 

interests at the expense of the 

shareholders. Within the corporate 

governance mechanisms, board of 

directors and audit committee play 

important role in the monitoring process. 

Therefore, corporate governance audit 

committee size serves as a control 

mechanism in safeguarding against 

inappropriate management behavior [25] 

by reconciling the interests of 

shareholders and managers [19]. Audit 

committee within the corporate 

governance not only function as 

monitoring tool in companies, but also on 

monitoring the overall performance of the 

company which include assuring quality 

of the financial reports as well as timely 

and relevance of audited financial 

statements.  

Empirical Review 

[45] studied Audit Report Lag and Its 

Determinants. The study examined the 

influence of profitability, solvency, 

company size, and the reputation of 

public accounting firms on the audit 

report lag, by collecting data from 40 

Indonesian mining companies from 2013 

to 2017. The hypotheses were tested by 

using multiple regression analysis. The 

results showed that profitability and 

company size have significant negative 

impacts on auditor report lag, but 

solvency and reputation of public 

accounting firm have no effect on 

auditors reporting lag of Indonesian 

mining.  

[47] investigated Audit Report Lag: 

Specialized Auditor and Corporate 

Governance, by observing the influence of 

specialized auditors, audit tenure, audit 

committee, board independence, 

ownership concentration, and auditor 

quality on audit report lag in Indonesian 

manufacturing firms from 2010-2016. 

Multiple linear regressions was used as 

the data analysis method and the findings 

show that specialized auditors, board 

independence, ownership concentration 

and auditor quality all have an influence 

on audit report lag. Meanwhile, audit 

tenure and audit committee do not have 

an influence on audit report lag. They 

further found that, specialized auditors 

will provide better performance than non-

specialized auditors. Specialized auditors 

will apply more appropriate planning and 

monitoring on the audit procedure. 

Specialized auditors need longer time to 

audit financial statements, which effects 

audit report lag. The presence of an 

independent board requires higher 

quality financial statements.  

[4] studied audit report lag: a study of the 

Bangladeshi Listed Companies, with the 

aim to identify factors that affect the 

timeliness of audit reports of the 

Bangladeshi listed companies. The was 

based on a sample of 87 listed companies 
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and the results of the study indicate that 

the time taken to conclude the audit work 

is around 101 days. The shortest is 14 

days, while the longest is 272 days. The 

multivariate results show that type of 

auditor, financial company, profitability 

and company size significantly reduced 

the time taken to prepare audit report. On 

the other hand, type of audit report and 

leverage significantly increase the time 

taken to conclude the audit work. 

[9] researched on Firm Size, Profitability, 

Leverage as Determinants of Audit Report 

Lag: the study examined them as the 

factors that influence Audit Report Lag in 

Indonesia. They used a sample of 91 

manufacturing companies listed  for the 

period of 2015 and 2016, resulting to 

total observation of 182 for 2 years. The 

method of data analysis was random 

effect models and the finding showed that 

company size  and profitability  are 

variables  that can  shorten Audit  Report 

Lag; while, leverage has  not  empirically 

proven to have a significant effect. 

Further findings implies that large 

companies have better information and 

technology systems compared to smaller 

companies so as to strengthen internal 

control and speed of presentation of 

financial statements.  

[12] investigated the determinants of 

audit report lag: A meta‐analysis. The 

work grouped meta‐analyzed studies into 

three categories: (a) audit and 

audit‐related determinants, (b) corporate 

governance‐related determinants, and (c) 

firm‐specific determinants. They found 

that audit opinion and audit season 

variables increase audit report lag, 

whereas Big 4 affiliation, non audit 

services, and auditor tenure decrease 

audit report lag. Among the corporate 

governance determinants, the existence of 

a financial expert member on an audit 

committee, and ownership concentration, 

reduce audit report lag. A Final 

examination of firm‐level characteristics 

reveals that firm complexity increases 

audit report lag, whereas profitability 

reduces it. They also, employed a 

meta‐regression technique and identify 

publication bias and found some evidence 

of journal quality as a contributor to 

publication bias, the extent of publication 

bias from this source is small. 

[9] investigated the relationship between 

Audit Report Lags and Future 

Restatements. Their study applied Ex 

ante, on whether that relationship would 

be negative or positive and further 

discuss the underlying conceptual 

rationale for both negative and positive 

associations, using a two-stage approach 

to empirically examine the relationship.  

Their result found that compared to non-

restating firms, firms that eventually 

restate their financial statements have 

longer abnormal audit report lags.  

Further testing, considered a number of 

factors that may undermine additional 

audit effort and influence the association 

between audit report lag and subsequent 

restatements. The result indicated that 

time pressure appears to be associated 

with increased probability of financial 

restatements. 

[59] Research Summary 17: Audit Report 

Lag Close the gap between fiscal yearend 

and the audit report. Their aim was on 

how the management of engagement 

hours, the mix of audit personnel on 

engagements and the provision of non 

audit services, all controllable by the 

auditor, affected audit report lag—the 

length of time between the end of the 

fiscal year and the date of the audit 

report. The sample comprised data from 

226 engagements performed by an 

international public accounting firm. The 

study also used factoring in client size, 

form of financing (public or private) and 

engagement risks, and the result found 

audit report lag, as expected, increased 

when actual engagement hours exceeded 

predicted hours; personnel blend that 

consisted of more ―heavy-hitters,‖ such as 

managers and partners, than audit staff 

reduced audit report lag, implying that 

experienced personnel were more 

resourceful than novices. They also found 

that audit report lag increased when 

engagements involved tax services, but 

decreased when they included consulting 

services. This might be because clients 

that had complex tax questions required 

more time and effort after yearend. The 



 
http://www.inosr.net/inosr-arts-and-humanities/  
Ugwu 

INOSR ARTS AND HUMANITIES 6(1):158-179, 2020 

167 
 

results also suggested a complementary 

relationship between consulting and audit 

services. 

[47] studied the Determinants of audit 

report lag: Does implementing corporate 

governance have any impact? The 

research aimed to review the literature on 

audit report lag (ARL) and its 

determinants; to measure the extent of 

ARL in a developing country, Egypt; and 

to empirically examine the impact of 

corporate governance (CG) characteristics 

on ARL in Egypt. The study used a sample 

(85 companies) of Egyptian listed 

companies, ranged from a minimum 

interval of 19 days to a maximum interval 

of 115, and Egyptian listed companies 

take approximately two months on 

average. The study applied regression 

analysis and the result indicated that 

board independence, duality of CEO, and 

existence of an audit committee 

significantly affect ARL. But on the other 

hand, ownership concentration has 

insignificant affect on ARL and also, three 

control variables (company size, industry 

and profitability) significantly affected 

ARL; and finally they found that the 

adjusted R2 indicated that 57.10 per cent 

of the variation in the dependent variable 

in the regression model is explained by 

variations in the independent variables. 

[25] studied "Audit Report Lag: 

Specialized Auditor and Corporate 

Governance: Study aim was to obtain 

empirical evidence about the influence of 

specialized auditors, audit tenure, audit 

committee, board independence, 

ownership concentration, and auditor 

quality on audit report lag in Indonesian 

manufacturing firms from 2010-2016. The 

analysis used multiple linear regressions 

on the data and the results of this 

research showed that: specialized 

auditors; board independence; ownership 

concentration and auditor quality all have 

an influence on audit report lag. 

Meanwhile, audit tenure and audit 

committee do not have an influence on 

audit report lag.  

[24] investigated the association between 

audit report lag (ARL) and the level of 

investment opportunity. Their research 

paper was motivated from (1) the effect of 

audit report lag on the timeliness of 

financial reporting and thus the market 

reactions to late earnings releases; and (2) 

the limited research on investment 

opportunities. The finding was that firms 

with high investment opportunities are 

more likely to have longer audit report 

lags. Further results extended the 

contemporary research on ARL and 

investment opportunities.  

[18] researched on Audit quality and audit 

report lag: with a focuses solely on 

manufacturing companies identified by 

the Indonesian Capital Market Directory 

from 2010-2011. Findings: showed a 

negative and significant association 

between industry-specialist auditors and 

audit report timeliness; Companies 

audited by industry-specialist auditors 

have shorter audit delays; Evidence that 

Big 4 auditors perform significantly faster 

audit work than their non-Big 4 

counterparts; and further the study found 

a statistical and significant relationship 

between auditing complexity, companies' 

profitability, auditors' business risk, and 

industry classification and audit report 

lag; and finally,  firms with a large 

number of subsidiaries and firms 

experiencing poorer financial 

performance are found to be associated 

with longer reporting delays. Moreover, 

audit report timeliness is found to be 

faster for companies in the low-profile 

industry sector and owned by family 

members. 

[35] investigated the relationship between 

report lags, audit report lag (ARL) and 

discretionary report lag (DRL) and 

analysts’ forecast error in Korean firms. 

The results of the empirical analysis were 

as follows: First, ARL is positively 

associated with analysts’ forecast error, 

which increases as ARL increases because 

information asymmetry intensifies; 

Second, DRL is negatively associated with 

analysts’ forecast error, which decreases 

as DRL increases due to improved 

reliability of financial statements when 

auditors perform additional audit 

procedures; an additional investigation of 

the relations between ARL, DRL, and 

forecast bias, the authors learn that 

analysts forecast future earnings more 
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optimistically as ARL increases, and this 

tendency decreases as DRL increases and 

finally they found that the positive 

association between ARL and analysts’ 

forecast error is only evident in firm-

years in which auditors have long tenure. 

[31], examined the effect of client 

attributes on the audit report lag of listed 

firms in Nigeria during the period 2010 – 

2015. The result found that firm size, 

company age and profitability have a 

significant impact on the audit report lag; 

and auditor type remained significant in 

the estimation.  

[37] determined whether audit committee 

compositional features are associated 

with the timeliness of financial reporting 

by Australian firms. They applied 

timeliness of financial reporting by firms, 

of which the length of an audit is a 

fundamental component, adds 

information content and impacts firm 

value, making an examination of audit 

report lag determinants important. Their 

results indicated that audit committee 

members with financial expertise, prior 

audit committee experience and those 

who are independent are associated with 

shorter audit report lag. 

[43] examined the key determinants of the 

audit delay among companies listed on 

Palestine Stock Exchange. The study 

drawing on the agency theory, formulated 

eight hypotheses, using cross sectional 

data collected from 2011 annual reports 

of 46 listed companies. Multiple 

regression analysis was performed to 

identify the influence of the selected 

variables on audit delay. The result shows 

that audit reporting delay is influenced by 

the board size, firm size, audit firm type, 

company complexity, audit committee, 

and ownership structure.  

[51] examined the relationship between 

audit delay and several company 

characteristics in Nigeria. Using a sample 

of 20 quoted companies between the 

period of 2009 to 2011. The study shows 

that audit delay for each of the companies 

takes a minimum of 30 days and a 

maximum of 276 days for Nigerian 

companies to publish their annual 

reports. The analysis results from the 

panel data which was estimated using 

Ordinary Least Square regression revealed 

that the major determinants of audit 

delay in Nigeria are company size and 

audit fees. 

[56] evaluate the audit reporting lag for 

quoted companies in Slovenia. The study 

was carried out to justify or otherwise, 

the decision of the European Union to 

restrict the statutory audits of quoted 

companies. The study found that there is 

high audit reporting lag in Slovenia 

especially among the quoted companies 

but lower among the non quoted 

companies. [57] carry out empirical 

investigation of the audit report 

timeliness using 211 nonfinancial 

companies listed on the Istanbul Stock 

Exchange. The descriptive analysis 

indicates that auditors of about 59% of 

the companies that prepares separate 

financial statements and 66% of the 

companies that prepares consolidated 

financial statements release their report 

within 120 days after the financial year-

end. Auditor of about 28% of the 

companies that prepares separate 

financial statements and 16% of the 

companies that prepares consolidated 

financial statements report within 90 

days. The findings indicate that auditors 

of the companies which report net 

income, have standard audit opinion, and 

operate in manufacturing industry release 

their report earlier while the companies 

that are audited by the big four' audit 

firms report their financial statements 

later.  

[56] examined the relationship between 

corporate governance, external auditor's 

characteristics index, and timeliness in 

light of the recent amendments to the 

financial Law (2005) in Tunisia. The study 

uses panel data collected from 28 

Tunisian companies listed on the 

Ttmisian Stock exchange over the period 

2006 and 2013. The finding was that the 

good structures of corporate governance 

play a key role in improving the quality of 

timeliness of financial reports. As for the 

empirical tests, they appear to indicate 

that whenever the audit report 

publication date proves to be short, the 

external auditor's characteristics index is 

discovered to be high. Conover,  
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[61] investigated auditor's reporting lag, 

the incidence of late filing, and the 

relationship between reporting lags, firm 

performance and the degree of capital 

market scrutiny. They use a large sample 

of firms spanning across 22 countries 

within eleven years period. The study 

analyzed the incidence of late filing, and 

the relations between reporting days and 

other variables differ systematically 

between common and code law countries. 

Relative to U.S. firms, they report that the 

time taken and allowed for filing is 

usually longer in other countries and that 

the statutory requirement is more 

frequently violated. Timely filing is found 

to be less frequent in code law countries. 

Poor firm performance and longer 

reporting lags are more strongly linked in 

common law countries. They also find 

that whereas greater capital market 

scrutiny and timelier filing are related, 

there is less support for a relationship 

between the level of debt financing and 

timely filing in code law countries.  

[9] investigated long delays in reporting 

to shareholders in three South Asian 

countries namely India, Pakistan and 

Bangladesh. The study used a sample of 

558 company reported for the year 1997-

1998 which comprised 115 reports from 

Bangladesh, 226 reports from India and 

217 report from Pakistan. The result 

found that the total lag between the 

financial year and holding the annual 

general meeting is on average, 220, 164 

days and 179 days in Bangladesh, India 

and Pakistan, respectively. In Bangladesh, 

the research did not find any association 

between corporate characteristics and 

timely reporting.  

[11] studied the timeliness of auditor's 

report using a sample of 61 listed 

companies in Nigeria, for the period 1999 

to 2008. The study found that only the 

age of the company can significantly 

affect the timeliness of financial report. 

The implication of this finding is that 

older companies tend to take longer time 

to release their financial reports. 

[23] examined the relationship between 

audit delay and firms characteristics in 

Nigeria using a sample of twenty (20) 

quoted firms within the period of three 

years (2009 and 2011). Panel data 

collected was analyzed using ordinary 

least square regression. The study found 

that it takes a minimum of 30 days and a 

maximum of 276 days for audit delay in 

each of the company's reports and that it 

takes listed companies about two months 

on the average after their balance sheet 

date before they are finally ready or the 

presentation of the audited accounts to 

the shareholders at annual general 

meetings. They also found that the major 

determinants of audit delay in Nigeria 

include international collections, 

company size and audit fees.  

[46] studied an improvement in the 

timeliness of auditor's reports of 210 

companies listed on the New York Stock 

Exchange (NYSE) over a period of 15 years 

from 1960 to 1974. Corporate size and 

complexity of operations are used to 

explain timeliness. Auditors reporting 

delays appear to be more closely 

associated to industry patterns and 

traditions rather than to the company 

attributes studied. They also found that 

bad news tends to be delayed and that the 

degree of market reaction to early and 

late announcements is differential; Late 

announcements appear to convey less 

new information than earlier reports; time 

lags decreased over time; and finally, 

Sales as a proxy of size are found to be 

negatively related to the timeliness of 

auditor's reports. 

[60] investigated the timeliness of 

auditor's reports of an unbalanced panel 

of 231 firms – years of financial non - 

financial companies listed on the Balu'ain 

stock exchange during the period 1999 – 

2006. The study used regression analysis 

approach and the study found no 

evidence to support the effect of auditor 

type on reporting timeliness.  

[17] examined the effects of corporate 

governance characteristics on audit report 

lag of listed banks in Nigeria. The study 

used fourteen commercial banks within 

the period of 5 years (2008 to 2012). The 

analysis used ordinary least squares and 

found that audit quality represented by 

the "big 4 firms, board meetings, board 

size, total assets and board gender has a 

significant impact on audit reporting lag. 
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However, the study did not find a 

significant relationship between board 

expertise, risk committee size and audit 

committee size on auditor reporting lag.  

[34] examined the audit report lag of 

companies listed on the Athens stock 

exchange at the time of Greece's 

transition from an emerging market to a 

newly developed capital market. The 

study found a statistically significant 

association between the audit report lag 

and the type of auditor.  

[23] examined reporting lag and value of 

firms in Sydney Stock Exchange between 

1978 -1983. The study used three 

different measures for estimating 

reporting lag: preliminary lag, auditor's 

signature lag, and total lag. Preliminary 

lag is the number of days from fiscal year-

end to the receipt of the preliminary final 

statement. Auditor's signature lag is the 

number of days from fiscal year-end to 

the date recorded as the opinion 

signature date on the auditor's report. 

Total lag is the number of days from 

fiscal year-end to the date of receipt of 

the published report by the Sydney Stock 

Exchange. They report that companies in 

financial distress have longer auditor's 

signature lags and total lags. The finding 

also shows that reporting lag significantly 

affect the value of firms.  

[23] examined the determinants of audit 

delay among quoted firms in Indonesia. 

The study evaluates the influence of audit 

committee, internal auditor, and 

independent auditor on audit delay and 

testing moderating effect of audit 

complexity 011 the relationship of audit 

committee, internal auditor, and 

independent auditor to audit delay. A 

sample of 130 quoted firms on the 

Indonesia Stock Exchange between 2013 

and 2015. The data of this study is 

Annual Report from the company. The 

panel data was collected from the annual 

report of the selected firms, the data was 

analysed using partial least square. The 

study findings were that audit committee 

and internal auditor have negative effect 

on audit delay, while the independent 

auditor does not affect the audit delay. 

Testing the effect of the moderating 

variable, the result shows that audit 

complexity can be a moderating variable 

on the relationship between internal 

auditors and audit delay, but cannot be a 

moderating variable on the relationship 

between audit committee and 

independent auditor.  

[40] compare the timeliness of auditor's 

reporting in Republic of China, United 

States and European Union (EU). Their 

study also compared timeliness data on 

the basis of audit firm to determine 

whether companies audited by one of the 

Big-4 firms are timelier in their auditor's 

reporting. They found that Chinese 

companies took significantly longer time 

to report auditor's results than either the 

EU or US companies. EU companies took 

significantly longer time to report 

auditor's results than US companies. 

Companies that are not timely in their 

auditor's reporting practices find it more 

difficult to attract capital; while the 

corporate governance practices are also 

seen less than ideal, which has a negative 

effect on a company's reputation within 

the auditor's community. Finally, Chinese 

companies that are slow in reporting their 

auditor's results may suffer negative 

consequences in terms of reputation and 

ability to raise capital.  

[25] investigated the timeliness of 

auditor's reporting using 47 non auditor's 

companies listed on the Zimbabwe Stock 

Exchange. The analysis used was panel 

regression on the data collected. The 

Results identified that size is a 

statistically significant predictor of 

auditor's report timeliness of sample 

firms.  

Furthermore, [36] examined the 

determinants of timelines of audit reports 

using data from 45 listed Nigerian firms. 

They found that company size has a 

strong negative relationship with 

timeliness of auditor's reports. There are 

some justifications why company size 

could be negatively related to audit delay. 

Larger companies may be hypothesized to 

complete the audit of their accounts 

earlier than smaller companies since they 

have stronger internal controls which in 

turn should reduce the propensity for 

auditor’s statements errors and thus 

enable auditors to rely on controls more 
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extensively. 

[39] investigated the factors that affect 

the audit report lag in companies listed 

on the Jakalia Stock Exchange. These 

factors include the size of the company, 

earnings or losses of the business, 

solvency, profitability, auditor's opinion, 

and auditor reputation. The results 

showed that the variable size of the 

company, the auditor's opinion and 

reputation of the auditor have significant 

effects on audit report lag while solvency, 

and profitability did not have any 

significant effect on audit report lag.   

[36] empirically examined the attribute of 

the auditor's reports timeliness of 26 

Bahraini companies. The study argued the 

association between time lag and a set of 

five determinants. The results showed 

that there is a significant negative 

relationship between timeliness of 

publication and firm's profitability, size, 

and distributed dividends. However, the 

relationship between timeliness and 

industry membership is found to be 

insignificant and the coefficient of the 

debt-equity ratio variable, those 

significant did not have the expected 

sign.  

Finally, [62] studied the timeliness of 

corporate auditor's reporting in three 

South Asian countries, namely, 

Bangladesh, India and Pakistan. The study 

was based on a large sample of 558 

auditor's reports for the year 1998 and it 

was found that around 90 % of the 

companies' balance sheet end date falls in 

June and December in Bangladesh, March 

in India, and June and September in 

Pakistan. A multivariate regression 

analysis indicates that auditor's year end 

date is a significant determinant in each 

country. The size of the audit firm, as 

measured by the factor loading of audit 

fees, number of reporting entity audited 

by an audit firm and international linkage, 

indicated that a large audit firms take 

significantly less time in India and 

Pakistan. Profitability and corporate size 

are significant determinants only in 

Pakistan.  

METHODOLOGY OF THE STUDY 

Research Design 

The study adopted the ex-post facto 

research design, using existing data to 

examined the causal effect relationship 

between the criterion and the explanatory 

variables. 

Sources of Data 

The study applied a panel data (published 

financial report of the firms between 2010 

to 2019 financial years), sourced from the 

Nigerian Stock Exchange NSE, yearly 

publications (Fact-book).   

Population and Sample Size of the 

Study 

The study population comprised all the 

firms listed as health care services in the 

Nigerian Stock Exchange, and the whole 

population was accepted as the study 

sample size, since all the firms have their 

financial statement and each were found 

to be complete and needful for the study. 

Statistical Analyses tools 

The secondary data collected was 

analyzed with: Descriptive statistical, 

Correlation Metrics, Hussmann Regression 

Test tools that selected between fixed 

model and random model effect for the 

study.  

Measurement of the Study Variables 

The Explanatory variables of Auditors’ 

Reporting Lag ADRL are: Firm Size, FMSZ; 

Earnings, ERNS; and Audit Committee 

Size, ADCS; while Auditors Reporting Lag, 

ADRL was used as the dependent variable. 

The study adopted the works of [7] on 

measurement of the dependent variable 

as: 

Auditors Reporting Lag ADRL = Days 

between Accounting Year End, the Date 

Auditor  

To sign the Annual Report;  

While the independent variables were 

measured as: 

Firm Size FMSZ, adopted [10] = Log of the 

Total Asset; 

Earnings ERNS, adopted [19] = Return On 

Assets; 

Audit Committee Size ADCS, adopted [12] 

= Number of Directors in the Audit 

Committee 

Operation of the Models 

The study model adopted was 

modernized to fit the dependent and 

independent variables as follows:  
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ADRL = f(FMSZ, ERNS, ADCS………………1 

ADRLit = do + djFMSZit + d
2

ERNS
, 

 ADCSit+ 

i……………………………….2  

Equation (1) is the linear regression model 

used in testing the null hypotheses @ 1% 

significance level. 

Where: ADRL = Auditor reporting lag, 

ADCS= audit committee Size, ERNS= 

Earnings, FMSZ = Firm size; do, = 

Constant; d
1-

 d
3

 = are the coefficient of the 

regression equation; fi = Error term; i= is 

the cross section of firms selected. 

 

 

 

 

 

 

 

 

 

 

DATA ANALYSIS AND INTERPRETATION 

The study descriptive statistics analyses are presented and interpreted below: 

Descriptive Statistics  

Table (1)                 Description Statistics Analysis  

 ADRL ADCS ERNS FMSZ 

Mean  120.67 5.1285 0.28122 14.0437 

Median  196.50 6.0000 0.26000 13.2300 

Maximum  190.11 7.0000 0.91000 27.5700 

Maximum  87.000 4.0000 0.08000 5.98000 

Std. Dev. 50.4965 1.02039 0.16840 6.17137 

Skewness  0.26210 0.09424 1.41403 0.41604 

Kurtosis  3.13612 1.23646 5.13550 2.23440 

Jarque-Bera  0.98913 8.86846 34.9653 14.4815 

Probability  0.60983 0.01186 0.00000 0.00125 

Sum  13347.0 359.000 19.6860 983.060 

Sum Sq. Dev. 175943.4 71.8426 1.95682 2627.92 

Observations 70 70 70 70 

Sources: Author’s Computation, 2020 

 

Checking Table (1) for normal distribution 

of the data around the mean shows that 

the Skewness value for ADCS is 

approximately zero (0) which implies a 

symmetric distribution around the mean; 

ADRL has a positive Skewness value as 

(0.26210) and FMSZ has a value of 

(0.41604), and ERNS has a valued of 

(1.41403) indicating a distribution with a 

long right tailed skewed to the right. The 

corresponding distribution of the Kurtosis 

has a normal, K=3 approximately for 

ADRL; while ADCS has Kurtosis K<3 (1.2) 

and FMSZ (2.2) indicating a platykurtic 

distribution; but ERNS has Kurtosis (5.1) 

which shows K>3, indicating a 

leptokurtic, fat-tailed distribution.  The 

value of the firm size indicates that the 

firm size of the sampled firms used for 

the study was not homogeneous and this 

required the test effect model applied in 

the study. Also, the Jarque-Bera (JB) which 

test for normality or the existence of 

outlier or extreme value among the 

variables shows that all the variables are 

almost normally distributed.     

The mean values for auditors reporting 

lag is 190 days; while the maximum days 

is 319 days and minimum days is 87.00. 

The mean value has an average of 120 

days for auditor's to sign the annual 

report and the median value is 196 days.  

In some cases, it takes the auditor about 

190 days; while in other cases it takes 

them about 87 days. The ADCS audit 

committee size has an average 5 members 
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and maximum members of 7 and 

minimum members of 4 from the sampled 

firms that affect auditor reporting lag.  

Correlation Analysis 

The study checked for the correlation of the variables used for the studies. The outcome of 

the result are hereunder presented and discussed. 

Table (2)                      Correlation Analysis  

 ADRL   ERNS ADCS FMSZ 

ADRL  1.0000    

ERNS -0.0113 1.0000   

ADCS -0.0931 0.2983 1.0000  

FMSZ 0.1314 -0.2791 -0.4775 1.0000 

Source: Authors Computation, 2020 

 

The table shows that there is a negative 

correlation of auditor's reporting lag 

ADRL and Earnings ERNS,  audit 

committee size ADCS has positive 

correlation with Earnings ERNS and  Firm 

Size FMSZ has a positive correlation with 

ADRL but has a negative correlation with 

ERNS and ADCS. The test for multi-co 

linearity from the correlation table shows 

that there no variables that has perfect 

correlation to deter the study in the 

model. 

Hypotheses Testing 

Fixed and Random Effect Test 

The study applied Hussmann Effect Test to select the most fitted model between fixed and 

random effect model that is best for the study. The Hussmann test model result is 

presented in the table below.  

 

Table 3: Correlated Random Effects Model - Hausman Test Equation:  

Test cross-section random effects  

 

Test Summary  

Chi-Sq. 

Statistic  

 

Chi-Sq. d.f 

 

Prob. 

Cross section random  14576.068 4 0.0000 

 

Table 4: Cross section random effects test comparisons  

Variable  Fixed  Random  Var(Diff) Prob. 

ERNS 0.0000 0.0000 0.0000 0.0000 

ADCS 1.0000 1.0000 0.0000 0.0000 

FMSZ 0.0000 0.0000 0.0000 0.0000 

Source: Authors Computation, 2020  

 

The Hausman test result from the table above indicates a chi-square value of 14576 and a 

probability value of (0.000). The test from the chi-squared value of the probability is less 

than 10 as the standard indication value. Therefore, the study accept that the random  

effect model is most fitted for correction of the identified homogeneity of the data applied 

for the study and reject the fixed effect model and as a result we use the random effect to 

correct the problem of homogeneity in the panel data used for the study. Below is the 

adjusted regression random model.  
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Regression Result 

Table  5: Panel Cross-section random model effects test equation:  

Total panel (balanced) observations: 70  

Variable e  Coefficient  Std. Error  t-Statistic  Prob.  

C  -1.1049  1.9345  -5.6885  0.0000  

ERNS  -1.3857  5.7456  -0.2409  0.8104  

    

ADCS  1.0000  0.5787  2.8052  0.0000  

FMSZ  2.4603  0.8529  6.3955  0.0000  

 

Effects Specification  

Table 6:Cross-Section fixed (dummy variables) 

R-squared 0.7500 Mean dependent var  5.1285 

Adjusted R-squared 0.6800 S.D dependent var 1.0203 

S.E. of regression  7.3932 Akake into criterion  -62.094 

Sum of squd resid  3.2356 Schwatz criterion  -61.741 

Log likelihood  2184.3 Hannah-Quinn criter -61.954 

f-static  

Proba. F-statistic 

22.341 

0.0000 

Durbin-Watson stat 1.86940 

Source: Authors Computation, 2020; Note: Significant @ 1% level 

 

The study result above indicated that the 

R. Squared has a value of (0.75) and the 

Adjusted R- Squared is (0.68) which shows 

that 68% of the systematic variations in 

the dependent variable in the pooled 

firms over the study period was jointly 

explained by the auditor reporting lag 

variables. This implies that Auditor 

Reporting Lag dependent variable in 

Nigeria cannot be 100% explained by all 

the variables used in this study. The 

unexplained part of ADRL can be 

attributed to exclusion of very important 

independent variable that can explain 

ADRL, but are outside the scope of this 

study. The F-statistics value of (22.341) 

and its probability value of 0.000 shows 

that OLS Pooled regression model on the 

overall is statistically significant at 1% 

level, thus auditor’s reporting lag model 

used for the study is statistically at 1% 

levels and fitted for the emphases. 

Hypothesis 1: Firm size has no 

significant effect on auditors reporting 

lag of firms listed in Nigeria. 

The random effect model result depicted 

a positive coefficient value of (2.460), and 

a P-value of (0.000). The positive 

coefficient value shows that Firm size has 

a positively influences on auditor’s 

reporting lag. Thus the probability figure 

indicates that Firm size is statistically 

significant on ADRL. From this evidence, 

the study rejects the null hypothesis and 

accepts the alternate hypothesis which 

says that Firm size has a positive 

significant effect on auditor’s reporting 

lag in the sampled firms listed as health 

care services in Nigeria. 

Hypothesis 2: Earnings has no significant 

effect on auditors reporting lag of firms 

listed in Nigeria. 

The earnings has a coefficient value of (-

1.386) and the corresponding P-value of 

(0.810) from the model above. The 

earnings ERNS has a negative coefficient 

value and that indicates that it has a 

negative influence on auditor’s reporting 

lag. The ERNS coefficient value shows that 

the effect of earnings on auditor’s 

reporting lag is not statistically 

significant. Therefore, based on the 

analysis figure, the study rejects the 

alternate hypothesis and accepts the null 

hypothesis that ERNS has no significant 

effect on auditor’s reporting lag among 
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the sampled listed firms in health care 

services in Nigeria.   

Hypothesis 3: Audit committee size has 

no significant effect on auditors reporting 

lag among the sampled firms listed in 

Nigeria. 

The audit committee size ADCS has a 

coefficient value of (1.000) with a 

corresponding t-value of (2.805) and a P-

value of (0.0000) from the model. The 

value of the coefficient is an evidence 

that audit committee size ADCS positively 

affects auditor’s reporting lag of the 

sampled firms in Nigeria. Therefore, from 

the result, the study accept the alternate 

hypothesis and reject the null hypothesis 

and  states that audit committee size has 

a positive significant effect on the 

auditor’ reporting lag of  the sampled 

firms in Nigeria. 

DISCUSSION OF FINDING 

The study finds that firm size FMSZ has a 

positive significant effect on the auditors 

reporting lag among the listed firms in 

Nigeria. The positive significant effect 

indicates that firm size FMSZ is one of the 

driving factor that causes delay in auditor 

reporting lag among selected firms in 

listed Nigeria health care services. This 

finding is in line with the study of [23]; 

[24]; [25]; [26]; [27]; [28]; [29]; [30]; [31], 

but this contradicts the findings of the 

following studies: [5]; [6]; [7]; [8].   

The result of the causal effect 

relationship between earnings ERNS and 

audit report lag reveals that earnings has 

a negative and significant effect on audit 

report lag of health care firms in Nigeria. 

The result shows that auditor’s report lag 

can be affected by earnings, but the level 

of effect is insignificant. This agrees with 

the findings of: [34]; [35]; [36]. But 

disagrees with the study findings of the 

following authors who found significant 

positive and insignificant negative: [41]; 

[42]; [43]; [44]; [45]. 

The study finding of ADCS depicted that 

audit committee size ADCS has positive 

and significant effect on the auditors 

reporting lag, this indicates that the 

effectiveness of the audit committee size 

ADCS can positively and significantly 

affect the time the auditor will release its 

report. This finding is in agreement with 

the empirical study findings of [3]; [4]; 

[5]; [6]; [7], [8]; [9]. But, the findings 

disagree with the findings of: [53]; [54]; 

[55]. 

Summary of Findings 

The summary finding from the study 

indicated that the Adjusted R- Squared 

which is (0.68), shows that 68% of the 

systematic variations in the dependent 

variable in the pooled firms over the 

study period was jointly explained by the 

auditor reporting lag variables: thus the 

firm size, earnings and audit committee 

size positively affect 67% of the changes 

in auditor reporting lag. Other specific 

findings are:  

1. Firm size FMSZ has a positive and a 

significant effect on the auditor 

reporting lag.  

This, indicates that the firm size is a 

factor that causes delay in auditor 

reporting among the sampled firms.  

2.  Earnings ERNS has a negative but 

significant effect on audit reporting 

lag of health care firms in Nigeria.  

3. Audit committee size ADCS has a 

positive and significant effect on the 

auditors reporting lag and this 

indicates that the effectiveness of 

the audit committee size can 

positively and significantly affect 

the time the auditor will release its 

report.  

CONCLUSION 

The reviewed literatures indicated that 

the importance and evidence of the 

completeness of financial reporting is 

anchored on: accuracy, reliability, and 

timeliness of the information reported to 

investors and users for decision makings 

purposes. Thus the study aimed to see 

how to reducing the length of information 

asymmetry and improve the timely 

release of audited financial information. 

The final study result indicated that: firm 

size FMSZ; earnings ERNS; and audit 

committee size ADCS account to reduce 

this information asymmetry in positively 

or negatively affecting the auditors 

reporting lag in Nigeria as found in the 

study.  
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RECOMMENDATIONS 

The study recommends the following 

which are anchored on the research 

findings:  

1. Since firm size FMSZ affect 

positively on ADRL, and based on 

this the study recommend that the 

service of big audit firm is 

required in other to reduce the 

auditor's delay time.  

2. Earnings ERNS do not positively 

affect ADRL, therefore in 

formulating policy that is geared 

towards reducing the auditor 

reporting lag, management should 

not consider earnings ERNS.  

3. Management should encourage 

audit committee function as it 

positively and significantly affect 

the internal control and reliability 

and ADRL. 
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